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THE PERPLEXING WABASH PROBLEM. 
The Average Shareholder is Much in Doubt About What 
Is in Store. 


The trip of inspection made a few days ago over 
the Wabash system by Daniel G. Reid and his party, 
all of whom are closely identified with him in the 
affairs of the Lehigh Valley, has again renewed all 
sorts of conjectures as to its meaning, and in what 
respect it will affect the Wabash property. Coinci- 
dentally, speculation on somewhat of an extended scale 
has again been renewed in Wabash shares. At differ- 
ent times in the past, the Wabash has been handed 
over by Wall Street gossip to this faction in the rail- 
road world, which, by the way, as it is the Moore 
crowd, is also regarded as being supreme in the coun- 
cils of the Lackawanna. 

Light has been made of the supposition that Reid 
and the Moores were the large buyers of Wabash 
shares last summer and fall for the purpose of con- 
trol, because George Gould at the last annual meeting 
held the majority of stock and proxies. This signi- 
fies nothing, however, since it would be in line with 
diplomatic finance, where certain plans have not yet 
matured, not to disturb, temporarily, those in control. 
It is more probable that forthcoming plans would be 
concealed from the public in exactly this sort of way. 
Nor is Reid and his party taking a pleasure jaunt over 
a road offering no diversion as a scenic proposition, 
and which in many stretches reminds one of the rocky 
road to Dublin on a jaunting car, merely to delude 
a speculative public. A serious purpose prompted 
the trip in which the future of the Wabash is very 
much involved. 

Another significant fact to which little notice has 
been given, is that most of the large blocks of stock 
and refunding bonds bought last year have not made 
their appearance on the market, indicating they were 
accumulated for a definite object. What that object 
is may not be made known for some time yet, as the 
Wabash must first be absolutely and legally divorced 
from the complications in which it finds itself in its 
entanglement with the Wabash-Pittsburg. Terminal 
and Wheeling & Lake Erie situation. 

While the situation is so clouded, a great many 
people who bought the preferred shares last year are 
perplexed as to what to do. It is a position where 
their doubts ought to prompt them to hold on and 
await developments, which will be very interesting 
when once they become public property. 





WHEN A KING DIES. 
Artificial Support Given to Markets at Such Times Is 
Often Misleading. 

The death of King Edward of England was fol- 
lowed by concerted support of the securities markets, 
both here and abroad, and in some quarters it was has- 
tily concluded that the turn had at last come and that 
we were to have a resumption of the bull market. It 
is well to point out, however, that bull markets or bear 
markets do not wait on the death of kings, and that 
the strength of securities on such occasions is artificial, 
in that support is lent to prevent disorganization and 
the consequent spread of a bad impression as to the 
future which such disorganization would servee to 
develop. Haute finance is ever at the command of 
existing governments in crises of gravity, but when 
the status quo is again established, and the minds of 
the people become calm and accept the new ruler or 
order, this artificial aid is very apt to be found absent, 
and markets must take care of themselves. 

It may be that we shall witness a bull market this 
year, and it may, in fact, be now upon us; but if it 
is here, then the death of King Edward could not pos- 
sibly have the effect to either make or mar the bull 
market. Conditions as they actually exist or a sud- 
den seizure of speculative fever on the part of the 
public, have more to do with bull markets than the 
deaths of kings or the accessions of new ones. It 
would not do to become too enthusiastic as to the 
future of securities, based on the theory of the death 
of King Edward. We would base our hopes more on 
the crop outlook and the condition of the money 
markets than on the life or death of any man, however 
exalted his station. 





WAR ON THE RATE INCREASES. 


The Expected Protest Begins—Increase in Idle Cars Does 
Not Help the Case of the Railroads. 


We referred in last week’s issue to the possibility 
of the protests of shippers generally against the stiff 
railway rate advances, taking the form of application 
to the courts to restrain the increases until a judicial 
review may be had. As a matter of fact, it is now an- 
nounced that Western shippers were at that time con- 
sidering how best to fight the advances—whether in 
the Federal courts or before the Insterstate Commerce 
Commission. 

There can be no question but that the increases 
came as something of a shock to shippers, considering 
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the stout advances announced. According to official 
figures, prepared by the Commission for the use of 
Congressman Borland, of Missouri, who has taken 
up the fight on behalf of the Western shippers, the 
increases on all commodities of the widest consump- 
tion range from 10 to 23 per cent. The average on 
fourteen leading articles is 18 per cent., according to 
this compilation. It has also not escaped notice of 
the compilers that the increase bears the heaviest on 
those articles of consumption, against the high prices 
of which the public complaint has been the loudest. 

In view of the admittedly easier conditions in trade 
throughout the country, it seems scarcely conceivable 
that the railways will go to the extreme of imposing 
the drastic rate advances as published. Only last 
week the official figures of idle cars throughout the 
country showed an increase, which makes the total 
cars out of service at this time nearly 100,000. To 
advance rates so drastically, in the face of such a 
showing, would seem to be an economic impossibil- 
ity, and it must be that the railway managers put the 
advances so high that they can later withdraw them 
and file substitutes showing considerable concessions 
to shippers from the high average. They must know 
that such burdens as they have announced would be 
followed by a still further curtailment in the volume 
of business done, and their revenues would be in 
danger of reduction rather than show an enhance- 
ment. There is a law in economics known as dimin- 
ishing returns which comes into play whenever such 
an unscientific and poorly conceived rate increase as 
in the present instance is sought to be put into effect, 
and railroads, no more than others less powerful in 
trade, can escape it. In the end, it is likely that the 
railroads will see the wisdom cf taking a stand less 
likely to provoke a conflict. Such a dispute they 
should at this time be especially desirous to avoid, 
when our bankers are engaged in nursing so carefully 
the better sentiment abroad in favor of American 
securities. 





SIFTING THE WHEAT FROM THE CHAFF. 
Investment Houses Now Turning Down Many Proposi- 
tions Which Do Not Bear Close Scrutiny. 

A development of interest in the securities invest- 
ment situation is the fact that the leading investment 
houses are turning down many applications from 
various corporations which cannot stand the rigid test 
and close scrutiny which the lawyers and security ex- 
perts enforce. One authority on this matter informs 
us that the house he represents is able to sift from 
twenty-five or thirty propositions only two or three 
which can successfully withstand probing, and show 
that the securities sought to be offered to the public 
are really meritorious. 

All of the investment houses of the first class have 
staffs of lawyers and investment experts who spend 
their entire time investigating applications for bond 
flotations from corporations, private and public ser- 
vice companies, municipalities and the like, and they 
never make a report in favor of the loan until the 
last doubt has been removed. The most drastic means 
are employed to discover any evidences of weakness, 
so that it may be certain, when the bond or other 
security is ready for public offering, it has gone 
through a real “fire test.” As stated, only a few of 


the corporations are able to pass the ordeal success- 
fully. 

It seems to observers of the developments in finance 
that this strict weeding-out process should make for 
increasing confidence in offerings now made and to 
come, and should strengthen prices of all existing 
investment securities of merit. Were there at present 
a reckless outpouring of all manner of securities, it 
would not only depress the prices of old issues, but 
cause conservative investors to hesitate. Investors 
should turn resolutely away from propositions offer- 
ing investors a net return of from 8 to 9 and some- 
times 10 per cent. These corporations are often those 
which have failed to withstand the tests we have 
shown good and sound securities must first undergo, 
and which have been turned over to houses which 
are concerned more in the commissions in prospects 
rather than the welfare of their customers and the 
safety of their investments. The reputation of the 
house and the proof of the ability to pay the yield 
written in the bond are two cardinal factors to be 
kept in mind. 





ORGANIZED BANKING OPPOSITION ENDS. 
The Fear of Postal Savings Bank Competition Shown by 
Bankers Disappears. 

A changed sentiment has been in evidence of late 
towards the proposed Postal Savings Banks system 
on the part of the members of the American Bank- 
ers’ Association, which up to recently has conducted a 
vigorous and systematic campaign in opposition to the 
scheme. 

As this association is composed of all the leading 
banks in the United States, it is regarded as the 
mouthpiece of the views of the banking fraternity. 
The contention it has made throughout its propa- 
ganda was that the country already had adequate 
facilities, and that if the Government undertook to 
engage in this business it was treading dangerously 
upon paternalism, and it would be from then on only 
a question of time before the administration would 
be considering other lines of business which it might 
consider the Government could run much better and 
to the greater advantage of the people than could 
private individuals. 

All these arguments appealed to unbiased observers 
as extremely selfish. They could not see how the 
Government could in any way interfere with the busi- 
ness of bankers, since the interest which was to be 
allowed on deposits was very much less than now 
generally being paid, and it is well known that where 
depositors have confidence in a bank, a larger rate 
will hold their business all the time. 

Succinctly stated, what the Government aims at 
with its Postal Savings Bank is to furnish sparsely 
populated sections with adequate and safe depositories 
for accumulated funds to induce ignorant and timid 
foreigners to put their money where it can be of 
some use to the commerce of the country, instead of 
hiding it away in all sorts of odd places. 

Evidently our bankers begin to see it also in this 
light. They might have done so earlier and spared 
themselves the fruitless and costly campaign they in- 
dulged in, since from the beginning their opposition 
has been against the solid wall of popular approval. 
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BANKER TALBERT’S WARNING. 
Country Already Started on in the Process of Arresting 
Dangerous Tendencies He Points Out. 
Vice-President J. T. Talbert, of the National City Bank 
of New York City, in a thoughtful address to the Texas 
Bankers’ Convention recently, called attention to what 
he considered danger spots in the tendencies to extrava- 
gance among our people. Discussing ‘Our National 
Vice,” he said: 

We are squandering on pleasure vehicles annually sums of 
money running into hundreds of millions of dollars. The initial 
cost of automobiles to American users amounts to not less than 
$250,000,000 a year. The up-keep and other necessary ex- 
penditures, as well as incidentals, which would not otherwise 
be incurred, amount to at least as much more. This vast sum 
is equivalent in actual economic waste each year to more than 
the value of property destroyed in the San Francisco fire— 
perhaps twice as much. 

In the matter of individual expenditures it is the fashion now 
to be extravagant to the point of wastefulness, and the fashion 
is running riot. Individual thrift is considered not merely 
miserly hoarding, but is looked upon as a vice and a thing 
to be despised. It is said that this is not a day of small 
things, and that wealth, as wealth goes now, may no longer be 
accumulated by the slow process of savings and economics. 
This may be true if we shall measure wealth only by billions or 
hundreds of millions, but, just as surely as there ever existed 
virtue in economy, of contentment and independence in fru- 
gality, they are there to-day, and just as surely as individual 
and National extravagance ever led to a day of reckoning they 
are doing so to-day. Among nations, and among individuals, 
permanent wealth and material progress are the results, not so 
much of rich natural resources as they are the products of 
economy and thrift; not alone economy in the arts of produc- 
tion, but economy in use. 

By “pleasure vehicles,’ Mr. Talbert evidently alludes 
to the automobile ‘‘craze,’’ so-called. This charge, also 
made by James J. Hill and others, appears to us to be 
a trifle too broad, as we recently sought to point out. 
That it is the fashion now ‘“‘to be extravagant to the point 
of wastefulness”’ is doubtless true of some elements of 
our vast population, but that it is true generally of the 
majority, is to be seriously questioned. The people have 
not been saving as much as formerly, not because of a 
quick waste of income in extravagances, but because of 
the high prices of everything they have to buy. The situ- 
ation seems to be curing itself. People are now economiz- 
ing wherever possible and a lessening in several im- 
portant lines of trade and a sharp reduction in our vol- 
ume of imports, amounting in April alone to $22,000,000, 
furnishes the proof. There has indeed been a 
strain on credit and the _ strain is still mani- 
fest in spots. Of course, no one can tell whether this 
strain on credit will continue to increase, but the indica- 
tions are that it will lessen. Our bankers are not. far 
enough away from the panic of 1907 to forget the lessons 
of that period and there has been a tightening of the 
reins in many directions. It is to be hoped that this 
policy will be enforced on the various speculative pools 
in stocks, grain, cotton and other commodities of every 
day consumption. A release of vast amounts of cash 
and credit now tied up in various speculative operations 
would relieve the strain immensely and direct it into 
more legitimate and productive channels. The recent 
break in the wheat pool or corner in Chicago should be 
one cause for rejoicing that better conditions are near. 
The pools, however, seem to be remarkably well financed 
in stocks, grain and cotton. 





GATES NOT BUYING S. P. OIL LANDS. 

John W. Gates, who is in New York for a two months 
stay for business and recreation, informs us that the re- 
cently widely circulated reports that he and his associ- 
ates in the Texas Oil fields were to take over the Southern 
Pacific oil interests in that field, are not true. Mr. Gates 
sent word through his secretary that there was nothing 
whatever in the stories. He declined further to discuss 
the matter. 

The reports arose at the time Stock market operators 
were busy on the bull side of Southern Pacific stock, 
which in the course of the movement rose 9 points. The 
Southern Pacific owns or controls large oil producing 
areas in Texas and Mexico which it has been lately re- 
ported would be disposed of, giving the stockholders of 
the company a large dividend. 


U. S. RUBBER’S BANNER YEAR. 


MOst Prosperous In Its History, Annual Report Shows 
Dividend Prospects. 

The eighteenth annual report of the United States Rub- 
ber Company, giving an account of the operations of 
the parent company and subsidiaries for the year 
ending March 31, 1910, shows a year of large 
carnings. The gross sales for the year were $56,305,- 
017 and the total income, including dividends received 
on stock of other companies owned, was $8,019,822.03. 
Deductions for interest charges, bad debts, coupons, in- 
terest paid on 6 per cent. gold bonds, etc., brought the 
net profits down to $5,535,163.15. Preferred dividends 
paid called for $3,574,205 leaving the surplus $1,960,- 
958.15, which added to the previous surplus, gave a total 
surplus of $7,799,597.30. The assets at the close of the 
period totalled $120,931,929.47, including $82,968,- 
768.84 property and plants and the shares of the various 
companies in the company. 

President Colt, in submitting the report to the share- 
holders, says that the year on the whole has been the 
most prosperous in the company’s history. The sales 
were larger and the net profits greater than in any pre- 
vious year. Acquisitions during the year included the 
purchase of the Revere Rubber Company and a large in- 
vestment in the Canadian Consolidated Rubber Company. 
The net sales were $38,711,051.43, as against $31,889,- 
351.34 the previous year. Part of this increase is how- 
ever accounted for by the higher prices for rubber. The 
exports were larger than in any previous year. Discussing 
the tremendous demand for rubber which has so excited 
the speculation in rubber shares abroad President Colt 
remarks: 

There probably has been no period since rubber became an 
article of general and important use when it has been so much 
talked of on both sides of the Atlantic as during the past year. 
The causes of this are the unprecedently high price of the arti- 
cle (fine Para and Ceylon rubber having reached about $3.00 
a pound as against a normal price of about $1.00 a pound), and 
the formation of numerous companies, chiefly in London, to 
operate plantations in Ceylon, Sumatra, Java, Borneo and the 
Malay Peninsula. The profits of those plantations that are in 
bearing are very zreat—the market price of the rubber at the 
present time being eight to ten times the cost of production 
there, the Brazilian product now selling here for at least three 
times its cost of production. Though undoubtedly in some 
instances speculation in the securities of these companies has 
enhanced the price of their shares beyond reason, the future 
nevertheless promises in the absence of some unforeseen calam- 
ity, good returns from investments made for the cultivation of 
the rubber tree in the Far East, even when rubber shall have 
returned to normal prices, which it will undoubtedly do when 
production shall have overtaken the consumption of the article. 
With almost unlimited forests of native rubber trees in Brazil 
and other tropical countries and an almost unlimited area in 
the Far East, upon which the rubber tree can be successfully 
cultivated, it would seem that rubber cannot be maintained in- 
definitely at a price from three to ten times the cost of pro- 
duction. 

Thus is a break in the abnormal prices predicted. The 
report shows that the company had the foresight to es- 
tablish its own houses in Para, Manaos and Liverpool 
and this has enabled it to maintain its standard of quality. 
Further improvement in this direction is indicated for 
the near future by initiating plans for producing in the 
Far East and in Brazil the supplies of crude rubber need- 
ed by the company. We made reference to this phase 
of the company’s development recently. 

Earnings equivalent to 7.84 per cent. on the common 
stock are shown in the report. As to the prospects for 
common stock dividends President Colt says: 

The earnings the past year, considered by themselves, would 
seem to warrant some division to the common stockholders, 
and, were it not for the abnormally high price of crude rubber 
existing, and the consequent requirement of a much larger sum 
of money to purchase and carry the same, your president would 
feel warranted in recommending a dividend upon the common 
stock at the present time. 


STANDARD OIL AGAIN BUYS MODERATELY. 

We made note last week of the fact that leading capi- 
talists identified with the Standard Oil Company as 
large stockholders, had bought moderately of stocks 
at the low point reached last week. The buying was re- 
sumed this week, but the amount taken was of only 4 
moderate character. 
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CANADIAN PACIFIC’S RISE. 

The shares of the Canadian Pacific Railway Company 
sold at 189% on the first day of the present week and 
194% on Friday. This was notable from the fact that 
only twice before, and then when the capitalization was 
less than now, did the shares sell higher. Last Monday’s 
price just topped the high of last year 189%, which 
was reached in October. In the next month $30,- 
000,000 new stock was offered to stockholders to the 
extent of 20 per cent. their holdings. This was to 
be paid for by instalments. The third instalment was 
due on May 9, the day the stock reached the highest 
price of the year up to that time. The previous occasions 
when Canadian Pacific sold higher were in October, 
1907, when the highest price was 195% and in October, 
1906, when the highest price was 201%. 

A number of brokers who made inquiry of their Cana- 
dian correspondents this week as to the reasons for the 
extraordinary activity of Canadian Pacific in this market 
of late when American shares generally were all 
strangers to new high records for the year, received re- 
plies stating that several causes were contributing to the 
buying of the stock. One was the fact that there is at 
this time a very heavy movement of English capital 
Canadaward, that this impulse had been further stimula- 
ted by the death of King Edward, which had led to some 
timid holders of English stocks transferring their invest- 
ments to Colonial securities; the fact that Canada is 
pursuing a liberal policy of encouragement to corporate 
enterprise and last, but not least, the extraordinary 
boom in the Northwestern Canadian provinces where the 
development of farming and the growth of new towns 
and cities is proceeding with extraordinary rapidity. It 
is said that it will be no cause for surprise if the next 
dividend on Canadian Pacific were to be 6 per cent. on 
the stock and 2 per cent. extra from land sales. Rumors 
alse connected the road with a Wabash deal. 

B. R. T. ON A 5 PER CENT. BASIS. 

The impossible has again happened. Brooklyn Rapid 
Transit stock has been placed upon a 5 per cent. divi- 
dend basis. A little more than a year ago when rumors 
were plentiful that the stock was to be placed upon a 
dividend basis, the majority of the people in the Street 
believed such a thing to be impossible. This was be- 
cause there had been, without result, dividend talk on 
Brookiyn Rapid Transit for many years. But the stock 
was placed upon a 4 per cent. basis, and now this basis 
has been increased to 5 per cent. 

There will be small leeway over the 5 per cent. pay- 
ment. If the company earns 7 per cent. for its stock for 
the current year to end June 30, it will be doing very 
well. Last year the earnings for the stock were equal 
only to 4.17 per cent., while for the three previous years 
the earnings were equal to 4.11 per cent., 4.46 per cent. 
and 4.82 per cent, respectively. Those who voted for 
an increase in the dividend rate, will justify their action 
by pointing to the fact that the company’s property has 
been materially improved during President Winter's 
regime by the expenditure of many millions of dollars. 
In fact, up to a year ago all the surplus earnings of the 
company were turned back into property. Then, too, 
the directors who voted for the larger dividend, will say 
that by increasing dividend disbursements and thereby 
increasing, presumably, the market value of the stock, 
there will be a much better market for the convertible 
bonds. A better market for these bonds is desired by 
the company, as it will be called upon to issue anywhere 
from $25,000,000 to $50,000,000 of them if its plans for 
extensions are finally consummated. 

It is to be hoped that the increase in the dividend rate 
will not be followed by a change in the improvement 
policy. The operating staff of the company, under the 
guidance and with the support of President Winter, has 
worked hard to put the property in efficient condition. 
But if the company’s treasury is to be strained by paying 
out the increased dividends, it is probable that the di- 
rectors will call for retrenchment. President Winter has 
opposed a dividend increase. 


ELECTRIC MANUFACTURING ©O.’S STOCKS. 
The Disparity in Price Between General Electric and 
Westinghouse. 

This year’s gross sales of the General Electric Co. are 
conservatively estimated to exceed $72,000,000 based 
on the average booking of orders so far this year. If 
these figures are anywhere near approached, this would 
set a new high record in the company’s business for any 
one year. It is rather difficult so early in the season to 
assume such a showing with any degree of certainty, as 
the remaining half year’s business will largely depend 
upon the outturn in our crops. Still a good business may 
be anticipated in the electrical business on account of 
the phenomenal expansion in this industry and hopes run 
high that a good harvest will stimulate the trade. 

General Electric shares are selling for a good premium 
now since they bring 8 per cent. per annum in dividends 
on their par value, and about 5 per cent. yield upon their 
present quotation. On the other hand, Westinghouse 
Electric Mfg. Company shares are down below 65, which 
seems in sharp contrast to the large business this com- 
pany is also booking, in spite of their not bringing, at 
the present moment, any income. 

The prospects of dividends which are constantly bright- 
ening, ought as a speculative opportunity establish a 
higher quotation for the shares. They sold in the eighties 
shortly after the reorganization, and when the com- 
pany’s outlook for business was far from as bright as it 
is now and also when the orders booked were consider- 
ably less. Yet they are now bringing nearly $20 less a 
share in the open market. This decided disparity between 
prices, makes it appear very much as if the stock was 
kept back for no other object than accumulation. 


ODD LOT BUYER LOOKING FOR BARGAINS. 

Specialists in odd lots of the stocks listed on the New 
York Stock Exchange, say that moderate buying con- 
tinues, but that in all probability there would be a big 
rush for bargains were the market to have any fair re- 
cession below the recent levels. It is evident that the 
small investors have money to invest in fairly large 
amounts and on the appearance of what they consider 
bargains will take away shares by paying for them in full. 
Others are not averse to buying them on liberal margins 
provided the price is attractive to them. A considerable 
number of orders a few points under the recent market 
prices are reported by odd lot dealers. 


It is Economically Impossible 


for the average investor to investigate all the fac- 
tors affecting the safety of a bond. To do this 
thoroughly he must be a man of experience as an 
engineer, auditor, appraiser, lawyer and judge of 
business management, or he must employ experts 
of wide experience in each capacity. Such experts 
can only be afforded by and their highest efficiency 
developed in a well organized investment banking 
house which has had a wide and successful experi- 
ence covering periods of depression as well as pros- 
perity. 

































This firm does not act as broker nor buy nor sell 
on margin. It purchases outright for its own ac- 
count such securities as pass satisfactorily the rigid 
examination of its experts who are a part of its or- 
ganization. This business policy, for the past 
twenty-eight years, has enabled this firm to buy and 
sell hundreds of millions of dollars of bonds to a 
constantly increasing clientele. Its customers in- 
clude. besides all classes of public institutions, what 
is believed to be the largest list of private investors 

of any banking house in the country. i} 


Investors who deal with this firm may have the 
assurance that every factor bearing upon the safety 
of the bonds offered has had the careful scrutiny of 
an organization of experts, whose interests are 
identical with their own. 


N. W. Harris & Company 


BANKERS c..°° Witam NEW YORK 














rs 81 ww 


cis 
00: 


it 1 
it, 


ma 
col 
the 
rai 
$3: 


she 
the 
col 











ed 


5 


ew we = 








May 14, I9gI0. 


THE FINANCIAL WORLD. 





BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

The wide dissemination of the reports of large sales of 
American railway bonds to foreign bankers, has had the 
effect of inducing more inquiries from investors as to 
the significance of the sales. Apart, however, from a 
betterment in tone, there has not been much change 
noticeable in conditions, and while a little better business 
is reported by some houses, there is still no snap to the 
trading. Leading bankers do not regard as disappointing 
this failure of the bond business to revive immediately 
following the more favorable position of our securities 
abroad, but say the real significance of Europe’s com- 
mitments in our markets will be realized later on. If 
only the $70,000,000 to $100,000,000 in bonds which 
Europe is said to have bought of us are to go abroad 
and the movement stop there, the recent sales, these 
bankers say, would not be worth making so much stir 
about, but it is what the foreign investors are still to 
take which impresses American bankers. The American 
recovery from the panic of 1907 was so vigorous and 
rapid that our foreign friends have been very much im- 
pressed. 

WHAT EUROPE HAS REALLY TAKEN. 

So far as can be learned the American bankers have 
thus far interested Paris and London financiers to take 
goodly amounts of the $40,000,000 three-year 414% 
B. & O. gold notes which are secured by deposit of 
B. & O. bonds, Reading Company common and preferred 
stock and Chicago Terminal & Railway Company; 
$10,000,000 “Big Four’ bonds, part of a $50,000,- 
000 issue of St. Paul Railway bonds, amounting to 
over $20,000,000, with an understanding that more are 
to be taken as the money is needed; and something 
like $7,000,000 Seaboard Air Line bonds are re- 
ported to have gone abroad. It is a fact, however, that 
the bankers having these negotiations in hand decline 
to state the amount of each individual issue that has 
been placed abroad or the terms of the loans. 

Sales on the Stock Exchange have not increased 
materially and the volume of sales daily is now less than 
one-half the average a year ago, but the tendencies to 
recover which were noted last week, continue. Among 
bonds which advanced last week and continued so to do 
this week were American Telephone & Telegraph con- 
vertible 4s, Armour & Co.’s 4%s, the Atchison issues, 
Brooklyn Rapid Transit gold 4s, Chesapeake & Ohio 
convertible 414s, St. Paul general 4s, Rock Island col- 
lateral 4s, Wabash refunding 48 and U. S. Steel 5bs. 
Some other less active issues were a trifle reactionary, but 
the upward trend toward further recovery, as distin- 
guished from the slow downward movement manifested 
early in the year, was ummistakable. Doubtless many 
investors now believe that the market, at present prices, 
presents some real bargains. 

Inquiry for municipal, public utility and good traction 
bonds is keener and there has been a noticeable increase 
in sales. A further betterment is looked for in this direc- 
tion. No new issues of moment are impending Com- 
mercial paper is quiet with rates showing little change. 





CHICAGO AND ALTON’S NEW BONDS. 

A director of the Chicago & Alton in answer to a criti- 
cism of the road’s intention to authorize an issue of $18,- 
000,000 bonds in the face of the already high capitaliza- 
tion, justifies the prospective step on the grounds that 
it will aid the road to properly handle the business offered 
it, which is now impossible through lack of facilities. 
This justification would have a plausible ring, were it not 
marred by the dividend the road is paying, when a more 
conservative course would be to use these earnings for 
the very purposes for which an effort now will be made to 
raise money. In 1909 the company’s surplus was only 
$32,445, after paying 4 per cent. on the common stock. 
Unless the earnings radically improve, this year, the 
showing will not be even as good. The continuation of 
the dividend on the common stock, the bulk of which is 
controlled by the Clover Leaf, is far from assured. 





Conservatism 


There is no business calling for a greater degree of 
conservatism than that of investment banking. We have 
been in the investment banking business for about 40 years, 
and our organization is modern in all respects. In our under- 
writings we exercise every precaution to surround the invest- 
ment with proper safeguards, It is also our policy to make 
the offering price as attractive as possible, in order that the 


securities may yield a fairly liberal rate of income and have 
every reasonable promise of appreciation. 


Write for Bond Circular No. 475 
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AMERICAN LIGHT & TRACTION CO. STOCKS 
PACIFIC GAS & ELECTRIC CO. STOCKS 
AMERICAN GAS & ELECTRIC CO. STOCKS 
TRI-CITY RAILWAY & LIGHT CO. STOCKS 
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We Offer and Recommend is Investment 


A First Mortgage Bond to Yield 5.20% 
Guaranteed as to Principal and Interest. Retired annually by 
a Sinking Fund beginning 1913 at 110 and Interest. 


Send for Descriptive Circular 
BANKERS 


49 yite S Govier 


Hanover National Bank Columbia Trust 
Nat'l Park Bank ‘‘Rights”’ Lincoln Trust 
Mechanics and Metals Nat’) Bank National City Bank 


Chas. H. Carruthers & Co. 
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FOR SALE (Bids Wanted) 


100 Idaho Irrigation Pfd. 

200 Nat. Auto. Weigh. Mach. Pfd. 
100 Nat. Light, Heat & Power Com. 
60 Nat. Light, Heat & Power Pfd. 
35 Nat. Park Bank ‘“Rights’’ 

40 New York Curtain 

15 O’Rourke Eng. & Construction 
130 United States Motor Com. 

100 United States Motor Pfd. 


We have good markets in unlisted and inactive securities and respectfully 
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J. K. RICE, Jr., & CO. 


"Phones 7460 to 7466 < ei 33 Wall St., 












Intelligent Attention 


is given by us to all orders for the purchase or 

sale of stocks and bonds in any amount. We buy 

and sell, on commission, securities in all markets. 
Our excellent facilities are at your service. 


Taylor, Smith & Evans 


Members New York Stock Exchange 


49 Wall Street, New York 
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PUBLIC UTILITIES 


JERSEY’S PUBLIC SERVICE CORPORATION. 
Substantial Increase in Earnings of this Large Corpora- 
tion—Low Operating Costs. 

The magnitude of the Public Service Corporation 
of New Jersey, in respect to the extent of its large 
earnings, the extensive territory served, and the 
amount of securities issued by it and its subsidiaries, 
has not been realized by the investing public. In 
the past the various corporation manuals have given 
considerable space to the corporation and a large amount 
of details have been published, but the first annual report 
of the corporation, recently issued, is the first adequate 
presentation of the company’s affairs. The company was 
organized in 1903, but the officials of the corporation 
have carefully kept the majority of the stockholders from 
all knowledge as to its earning capacity. Last fall, when 
J. P. Morgan & Co. brought out some of the corporation’s 
new 5 per cent. general mortgage bonds, earnings were 
made public for the first time. 

The combined report of earnings of the corporation 
itself and subsidiary companies for the year ended De- 
cember 31, 1909, shows total gross earnings of $26,560,- 
451, and total net earnings after taxes of $13,229,222, 
the operating ratio, accordingly, being only a trifle over 
50 per cent. The surplus for dividends amounted to 
$1,428,447. This amount is equal to 5.7 per cent on the 
$25,000,000 outstanding capital stock of the corporation. 
Not all of this stock was outstanding throughout the 
year, approximately $10,000,000 of it having been issued 
during the last five months of the year. As the new 
stock was issued at par for cash and the proceeds ex- 
pended for improvement of properties, the report does 
not reflect the full earning value of the corporation at 
the present time. The corporation paid dividends at the 
rate of 4 per cent. on the capital stock from June, 1907, 
to October, 1909, when the annual rate was increased to 
5 per cent., which rate is still in force. 

The gross earnings of the corporation have shown a 
substantial increase from the first year of operation. In 
1904 they aggregated $17,759,781; in 1907 they aggre- 
gated $23,628,043, and in 1909 they aggregated $26,- 
560,451. The surplus earnings are not available for 
any year with the exception of that of 1909. 

The street railway business of the corporation is car- 
ried on by a subsidiary company known as the Public 
Service Railway Company, and the gas business is car- 
ried on by the Public Service Gas Company. The cor- 
poration itself conducts the electric lighting and power 
end of the business. The majority of the stock of the 
two subsidiary companies is owned by the corporation. 
The total funded debt of all three companies is $166,- 
917,433, of which $14,083,570 is owned by the corpor- 
ation and $152,833,863 is in the hands of the public. 
The securities of the corporation and of the underlying 
companies are not listed, but are traded in actively 





CENTRAL SYNDICATE DISTRIBUTION, 

The expectation among holders of the stock of the 
Central syndicate, whose money went into the develop- 
ment of the traction field in Central New York some 
years ago, is that the distribution now near at hand will 
consist of New York State Railways Common stock, Mo- 
hawk Valley stock and some cash, the amount of which 
is known only to the Andrews interests. Some of the 
holders in Central syndicate stock have been willing to 
take a trifle under par for their holdings, rather than 
await the day of distribution. The New York State Rail- 
ways has declared an initial dividend for the quarter 
of 1% per cent. on the preferred stock and an initial 
quarterly dividend of 1% per cent. on the common. 

The New York State Railways Company, which con- 
trols important traction companies in the northern part 
of the State, including those operating in and from 
Rochester and Syracuse, and which is controlled by stock 
ownership by the New York Central, is working out in as 
excellent a manner as its promoters forecasted. The 
common stock has now been placed upon a 5 per cent. 
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BONDS to net 53% to 5.65% 


Secured on properties of prosperous Gas and Electric 
Companies and GUARANTEED as to principal and 
interest. 


A. H. BICKMORE & CO., Bankers 
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Auburn & Northern 
Electric R.R. Co. 


FIRST MORTGAGE 
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IMPORTANT FEATURES 


Located in center of Empire State, serving a 
populous and wealthy community. 


Direct connection with the Rochester, Syracuse 
& Eastern and Auburn & Syracuse Electric 
Railroads. 


Favorable traffic arrangements with both the 
above roads. 
Private right of way. 


First mortgage on property in constant use and 
of undisputed intrinsic value. 


Perpetual franchises. 

Net earnings nearly double interest charges. 

Preferred stock represents more than $170,000 
any paid in and expended on the prop- 
erty. 

Property under centralized management com- 
prising over 300 miles of road. 
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and approved by the Bank Commissioner of 
the State of Maine. 
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per annum basis, while dividends of 5 per cent. per annum 
have been paid on the first and second preferred stocks 
since the company was incorporated in 1909. It will be 
recalled that the company took over the properties of the 
Mohawk Valley Company. There is outstanding $3,862,- 
500 first preferred stock, $4,500,000 second preferred 
stock, and $14,777,700 common stock. Five per cent. 
dividends on all these issues must of necessity mean 
large gross earnings. For the year ended June 30, 1909, 
the earnings of the companies controlled available for 
the payment of interest charges were equal to 177 
pes cent. 


SOCIALIST AND UNION LABEL BONDS. 
Milwaukee Threatens To Issue Some If The Wicked 
Bankers Boycott The Socialist Administration. 

New York bankers who were consulted this week about 
the threat of the Socialist regime in Milwaukee that the 
labor organizations were preparing to sell out their 
holdings in Government bonds and invest the proceeds 
in a simon pure Socialist issue carrying the union label, 
evinced only curiosity. They said that if the Unions 
wished to sell their Government bonds, there was a 
good market for them here and elsewhere but that the 
Socialist issue would hardly find so good a welcome here 
or among bankers generally. As no Milwaukee bonds 
have as yet been tendered to Eastern bankers, they were 
in no position to say what they would bring until they 
learned of the amount of the proposed issue, the rate of 
interest and the present bonded debt of the city. If the 
union label were attached to the bonds, bankers declared, 
that fact alone would kill them among investors and in- 
vestment houses. The only buyers in the East, it was 
thought, would be those impelled by curiosity to possess 
a bond with such an unusual label. 

One banker facetiously remarked that if the union 
label were adopted for the Milwaukee bonds, a walking 
delegate should be appointed whose duty it would be to 
examine all bond holdings of workingmen to determine 
whether they were non-union securities or not and to 
report any offenders for punishment. 


CHINESE RAILWAY CONCESSION. 
The International Banking Corporation Not Concerned 
Except as Bankers for the Syndicate. 

Based on information which we too late discovered to 
be incorrect, the Financial World, in its issue of May 7, 
published a statement to the effect that the efforts of the 
English and American syndicate, which was seeking a 
railway concession in China, had been frustrated, or at 
least blocked, by the International Banking Corporation. 
It was stated in the article that the International Bank- 
ing Corporation had so acted because the syndicate had 
refused to allow it to participate in the concession. 

We are now informed by officials of the International 
Banking Corporation that it or its agents never at any 
time sought to interfere with the operations of the syndi- 
cate, and that it at no time has had any interest in that 
concession. Its only part in the negotiations thus far 
has been to act as fiscal agents and bankers of the syndi- 
cate, which relation the International Banking Corpor- 
ation still sustains. 

Henry P. Davison, the representative of J. P. Morgan 
& Co., who has been active in seeking to close the negoti- 
ations with the representatives of the Chinese Govern- 
ment, is now abroad and it is generally supposed that his 
mission is connected with the railway loans which have 
been under negotiation for more than a year. 


TEXAS OIL STOCK BUOYANT. 

Texas Oil Company stock was in active demand this 
week and became actually buoyant, advancing on Wednes- 
day to above 200, closing at 201. The stock went several 
points higher later in the week. Rumors of favorable 
developments in the Texas oil fields which may result in 
an enlargement of the dividends have been current and 
it is also reported that John W. Gates has made a very 
favorable alliance with the Pearsons, of London, in a big 
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International Construction 
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This Company is one of the two construction com- 
panies building the Kansas City, Mexico and Orient 
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Price and full particulars will be furnished upon application 


SEESSELBERG & BANIGAN 
Telephone 2020 Rector 2 WALL STREET, NEW YORK 











American Light & Traction Denver Gas & Electric Co. 
American Gas & Electric. Empire District Electric Co. 
All marketable public utility securities. 
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oil deal. The Pearsons, headed by Sir Weetman Pearson, 
are said to be ready to offer a big oil company flotation 
in the London market, where oil shares have been in 
heavy demand for weeks. 
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ANOTHER STOCK EXCHANGE REFORM. 
Victory of Younger Element at the Election a Rebuke 
to Those Who Handled Scandal Inquiries. 

The younger and more progressive element among the 
members of the New York Stock Exchange, who suc- 
ceeded in overturning the regular ticket at Tuesday’s 
election and electing progressives, are jubilant over 
their victory and say the results constitute only an en- 
tering wedge. A more elaborate programme is being 
talked for at next year’s election. 

The lack of enthusiasm and rather negative results 
of the Exchange’s inquiry into the Hocking Coal & Iron 
manipulation and resultant scandal, and the Rock Island 
“corner” and collapse, were the cause of the fight made 
on the ticket put up by the-regulars. It was considered 
a bold thing to attempt, but so much sentiment had been 
aroused over the Hocking Coal pool and Rock Island ex- 
posures, it was not difficult to win over the necessary 
votes to rebuke the regulars who made up the Hocking 
Coal investigating committee. Some notable reforms 
have come from within the Exchange itself in the last 
six months including the adoption of sound rules calcu- 
lated to discourage manipulation, and prohibit the abuses 
which had arisen out of the carrying of stocks on margin 
by bank clerks and Stock Exchange employes. We have 
heard of no complaints of abuses of this sort or violation 
of the new rules to safeguard trading and the victory 
of the progressives will work for a square deal all around. 
The Stock Exchange is to be congratulated on having 
been successful in doing its own housecleaning. Any 
intervention in this regard by a legislative committee 
would have resulted in more harm than good. 


STEEL TRUST’S EYES ON CHINA. 

Reports That Corporation Will Build a Plant There 

Not Confirmed, But Developments May Be Near. 

George W. Perkins, of J. P. Morgan & Co., told a 
Financial World representative recently that he was 
unable to confirm reports which have been heard in 
steel trade circles that the Steel Corporation had in 
contemplation the building of a modern steel plant 
in China. He said he thought there was nothing in it. 

It has been considered in Steel trade circles an in- 
evitable development in the great growth of the Steel 
Corporation and the participation by English and Ameri- 
can capital in the development of the rich Manchurian 
territory, that the Steel Trust must eventually build 
a plant in China which would be modern in every re- 
spect and worthy to meet the demands for steel in im- 
mense quantities which the awakening of China and 
the railroad building by foreign capital will naturally 
call for. Manchuria is known to te immensely rich 
in coal and iron deposits, and a Belgian syndicate, which 
is also backed by some French capital, has already built 
a steel plant in Manchuria, but it is said to be lacking 
in many essentials to make it a modern plant capable 
of turning out steel rails and bridges and other materials 
in quantity so that the real awakening of China in this 
respect will in all probability come from America. Nat- 
urally, until the plans which steel men understand to 
be in hand are thoroughly matured and the railway con- 
cessions are clinched, the steel interests will wish to 
remain silent on the subject. The native labor to be 
had in China is said to be remarkably efficient though 
cheap, and altogether the field is believed to be very 
inviting. 


THE AUTOPRESS COMPANY'S REPORT. 

The annual report of the President of the Autopress 
company for the year ended Dec. 31 last has been issued 
and among the assets in the balance sheet we notice the 
item of $3,349,762.87 made up of “Treasury stock, 
patents, ete.’”’” For a concern which, according to the re- 


port, employs less than 100 men, the valuation of up- 
wards of $3,000,000 on stock and patents is a liberal es- 
timate, to say the least. The stock is $10 par and about 
$11 per share is being asked for it. The capital is $3,- 
000,000, and according to the asking price of the stock 
the 300,000 shares ought to be worth $3,300,000. Con- 
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cerns capitalized at $50,000 or less often employ more 
than 100 men and consider that they are doing well if 
they make $10,000 to $15,000 per annum on the invest- 
ment. So just when the Autopress company is to begin 
paying dividends on the $3,000,000 stock with the less 
than 100 employees at work is not known since the Pres- 
ident’s report is absolutely silent as to profits though 
his review is prolific in promises while admitting that 
only part of the factory which had been projected has 
been built. The “installment” of this factory, as he calls 
it, will be used this year and the other sections built 
later. It is also declared that there is no boss in charge 
anywhere and “there is no feeling of employer and em- 
ployed.”” Most of the company’s help in the factory are 
stockholders, hence, perhaps, the ideal conditions 
described. 

Meanwhile the Autopress Company’s press agency de- 
partment is sending out literature stating that the profits 
on each machine are 100 per cent and offering preferred 
stock at $11 per share, It is stated that factory No. 
3 has been completed and that the company’s output 
is sold six months ahead. It would be better for the 
Autopress company if the president’s report was more 
in harmony as to conditions, with the statement sent 
out by the publicity end of the concern. 
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In the GREAT CATTLE REGION of TEXAS, known 
as the PANHANDLE, we make RANCH LOANS, 
and offer now a choice five year loan in the sum of 
$25,000.00 to net 7% per annum. Interest payable 
annually. The security is a well IMPROVED and 
STOCKED CATTLE RANCH, consisting of 13,458 
acres. Land alone valued conservatively at $6.00 
per acre and rapidly advancing. Borrower amply 
able and will meet annual interest promptly, also 
principal at maturity. 


If you want a most conservative investment, at 
good rate of interest, give this loan careful con- 
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THE OPEN MARKET 


STEEL TRUST IN AMERICAN BRAKE SHOE? 

Reports have been current this week that the officials 
of the First National Bank of New York City, who have 
put through the American Brake Shoe Company merger, 
were really representing the United States Steel Corpora- 
tion and that it would be found ultimately that the Steel 
Corporation had obtained a foothold in the company. In- 
quiry at the bank and from officials of the Steel Corpora- 
tion failed to obtain any confirmation in any way of these 
rumors it being stated that nothing was known at the 
bank or by the Steel officials of such a move. The stocks 
of the Brake Shoe Company have been practically sta- 
tionary there being little stock for sale and few orders 
te buy. The “rights’’ to subscribe to the new stock to 
be issued under the terms of the merger are stronger 
raving risen from $2.50 to $3. per share. 





HALL SIGNAL A MYSTERY. 

On,yreports of a very large business the company is 
doing, some speculation has begun in the shares in 
the outside market. The buying also appears to come 
from good sources. In June the directors are to meet 
to act on the dividend, but whether a dividend will be 
paid is a matter which can only be guessed at, for no in- 
timation of such a possibility has been vouchsafed from 
authoritative sources, nor can any line be obtained on 
what business the company is doing, as no statements are 
ever issued. In considering the possibilities of the stock, 
the buyer must hazard his judgment on the general state 
of business. He has no other clew. The impression, 
however, is that the railroads have been good customers 
this year for the block safety systems which this company 
manufactures. 


GREAT WESTERN POWER. 

On small transactions the common stock of this Hawley 
enterprise in California has sold down from 40 within 
a few weeks, to 31. At that price the stock is scarce 
and a little buying, it is believed by some interests 
would send it up to its former price. The friends of the 
stock point out that while the Government is withholding 
water power sites from the hands of capitalists who 
would develop them, no supervisory or restrictive power 
«an be exercised over this company which is in the 
enjoyment of rights in fee to large water power sources 
in California, and that its position is thereby strength- 
ened. The inactivity in the stock at present is shared 
by the securities of many other companies in the same 
category. These have been affected by the general re- 
actionary tone in Stock Exchange prices in the last few 
months, but a revival in the inside market would un- 
doubtedly extend to these water power shares and find 
them scarce. Earnings of the Western Power company 
continue to increase, it is said. 





LACKAWANNA STEEL TO BE LISTED. 

The listing committee of the Stock Exchange has 
passed favorably upon the application to list the Stock 
of the Lackawanna Steel company, of which there has 
been issued and is outstanding $34,978,000. The total 
authorized issue is $60,000,000. The stock of the com- 
pany is to be known as common stock, though there is 
no preferred stock outstanding. It is understood that 
the stock will be listed as soon as the certificates of 
stock shall have been provided by the engraving com- 
pany and certain transfers of the stock made. 

Lackawanna shares have been most erratic in their 
behavior since the first of the year, having sold up above 
70 and as low as 38%. Only a small block sold at the 
low price and this is understood to have been taken by a 
director of the company, who bid the same price for 500 
more shares and did not get it. Later the stock sold up 
to around 50 and is now around 42 and inactive. The rise 
early in the year is understood to have been based on the 
prospects of the listing of the stock, which is now about 
realized, and a hint given by some insiders that an ini- 
tial dividend of % of ome per cent. was likely. 
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as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers. Subscribers can 
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The Financial World was established to diffuse the 
truth about investments, has consistently maintained 
this attitude, and will continue to do so, confident in its 
belief that as long as it clings to this ideal, it can 
count upon the support of the investment public. 





WALL STREET OFTEN A GOOD GUIDE. 
Accurately Forecasted Two Months and More Ago 
The Present Uncertainty in Finance and Trade. 

Those persons who are wont to describe Wall Street as 
an unsafe and false guide as to the future of finance and 
trade, may well pause at the present time and take note 
of how well the men in Wall Street, whose business it 
is to watch for the ever changing currents in the tide, 
foresaw, early in the year, what has since happened. 

Probably no year in a decade opened with such prom- 
ise of general prosperity for the year as did 1910. Fully 
90 per cent. of our business men had prepared for and 
expected a year that would far outclass the marked ac- 
tivity of 1909 in prosperity and broadening of trade. 
The remaining ten per cent. were probably made up 
mostly of Wall Street watchers of the trade barometers, 
and bankers who had looked under the surface and seen 
that a good deal of the trade stimulus of last year was 
enforced, that a great deal more speculation than real 
trade made up a considerable portion of the activity of 
1909 and that we owed Europe a very uncomfortable 
debt. They had also been able to see more clearly than 
the others more optimistic that the high cost of living 
was bound to vex us and that under these and other 
less adverse circumstances, we would, in all probability, 
have a year or part of a year, of trade uncertainty. Rea- 
soning from this analogy the small minority of cold rea- 
soners sold out their security holdings, or advised others 
to do so, with the result that by the end of the first 
month of the year, millions in values had been clipped 
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off securities and the losers constituted no smal! legion. 
The collapse had no sooner spent its force and the 
country had just begun to ask what it all meant, since 
till then no trade reaction or untoward developments had 
manifested themselves, when the evidences of what Wall 
Street has been the first to see, began to appear. Busi- 
ness began to hesitate in the West, the movement being 
especially marked among the railroads, the heads of 
which reported a slackening, and then followed a not in- 
considerable number of commercial and financial fail- 
ures and warnings from bankers that all was not as 
bright as it had been thought to be. Today all men know 
of the hestitant tone in all markets and the spirit of 
optimism is by no means prevalent. 

Business and trade may revive or it may be still fur- 
ther depressed in the next six months, but the point 
we wished to emphasize is that Wall Street as a fore- 
easter of coming events should not be ignored or de- 
spised by the rest of the country. Wall Street foresaw 
by fully six months the commercial panic of 1907 and 
discounted it fully that many months by a stock market 
panic of its own, it anticipated by a year or more the 
remarkable recovery from that panic by putting stocks 
up away ahead of the recovery and now it has but re- 
cently shown that its diagnosis in January of present 
conditions was correct. 


ONE VIEW OF HIGH COST OF LIVING. 
Mr. Yoakum Hits the Dealers and Alleges That Their 
Greed is The Cause. 

B. F. Yoakum, Chairman of the Frisco System of rail- 
roads, in an address to a western farmers’ convention 
recently, said that the greed of the dealers in the cities 
was responsible for the high cost of living. He gave 
these as examples: 


The Florida farmer receives $2.25 for a bushel of green 
beans, the railroad gets 50 cents for the 800-mile haul to New 
York, and the consumer pays $6.40 for this same bushel of 
beans. There is 35 per cent. for the grower, 8 per cent. for the 
carrier, and 57 per cent. for the dealer. This is not a fair 
division. 

Thirty cents a dozen was the average price of eggs in New 
York last year, while the farmers of Arkansas and Missouri 
received 15 cents. The freight was 2 cents a dozen. The men 
who receive the eggs at a freight station in New York and de- 
liver them to the consumer takes 13 cents a dozen profit. 

The rice farmer of Texas, Louisiana and Arkansas gets two 
and a half cents a pound for the grain, and the consumer in 
New York pays ten cents a pound for this rice. The freight is 
one-half cent a pound. If the rice farmer were paid three and 
one-half cents (one cent more than he is now getting) and the 
dealer took one cent profit (which is 25 per cent.), the New 
York consumer would get 20 pounds of rice for a dollar, instead 
of 10 pounds as now. 


A Financial World investigator had occasion a year 
or more ago to make an inquiry into this matter, and he 
found even more glaring examples of the greed and ex- 
actions of the middlemen in New York City. It was 
discovered for instance that there existed among the com- 
mission men a sort of trust whereby the prices of certain 
classes of vegetables were boosted in some instances as 
high as 300 per cent. and more. One commission man 
was found who bought a certain class of high grade fresh 
beans in the Southern market at $2.75 per bushel and 
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charged $9 per bushel for them. Potatoes, apples, fruit 
and many other kinds of perishable goods were found to 
be the subject of manipulation as to prices and the Fed- 
eral Grand Jury ultimately took up the matter when 
they discovered a plot to crush some commission dealers 
more honest than the rest who refused to bleed the pub- 
lic or abide by the trust prices. Beside the exhorbitant 
charges of these commission men the freight charges 
made by the railroads are infinitesimal, Just how the 
middleman is to be eliminated is not clear since he seems 
more strongly entrenched than ever. We apprehend 
some difficulty in securing the adoption of Mr. Yoakum’s 
remedy of sending the products of the farm direct to the 
table of the consumer, It is well to bring these problems 
to the front, however, as they are pressing for solution. 
It occurs to us that the carelessness of buyers nowadays 
is responsible for much of the high price evil, the buyers 
ordering goods by telephone without regard to price and 
protest only when it is too late. 

The individual investor is interested in this problem 
just as much as the poor man who has no surplus income 
to invest. He should study it up. If the means are 
found for cutting down expenses legitimately just so 
much more will he have to invest. 


THE OOTTON MANIPULATION. 


Letter From a Cotton Exchange Member to a Vienna 
Correspondent—wWill the Bulls Lose? 


The following is an extract from a long letter of ad- 
vice sent by a large New York Stock and Cotton Exchange 
house recently to a well known commercial firm in 
Vienna, Austria, respecting our Government’s position 
toward the clique which has been operating the May 
cotton squeeze. The foreign interest in the matter is 
extremely wide: 


A good meny of our friends seem to be somewhat in doubt 
as to the purpose of the action by the Government in starting 
an investigation of the bull pool. There has been for years in 
this country a strong feeling against corners in the necessities 
of life. Heretofore there has been no statute under which the 
offenders could be prosecuted. The Government feels, however, 
that in the present case it has evidence of a combination of 
certain large operators, together with officials of American 
mills, who are believed to have joined forces in an effort to 
corner the market. While there is no apparent evidence of an 
expressed intention to corner the market, the intention is be- 
lieved to be to that end. 

A law on the Federal statute books known as the Sherman 
Anti-Trust Law makes it a punishable offense to combine or 
conspire together in restraint of trade, and we believe the 
Taft administration intends to push the prosecution to the ut- 
most limit. Whether it will be successful or not we have no 
definite opinion, nor are we prepared to state whether it will 
interfere with the culmination of the bull deal. The whole 
situation is greatly disturbed and business is at a standstill. 


The above is the view of a house which is known to 
be neutral in its attitude in the cotton market, but which 
believes that the manipulators have done a great deal of 
real injury. The impartial observer can scarcely fail 
to accept the same view and hope that the manipulators 
will lose out. Another extract from the same letter 
holds out a promise that they will. It says: 

The bull clique in the May and July options took up and paid 
for about 175,000 bales yesterday, as a result of last Friday’s 
notices, and have already accepted notices on 20,000 bales 
more. We believe there will be a total of close to 300,000 
bales delivered to the bulls, and while they state they have 
already sold a large portion of this cotton, we doubt if they 
have disposed of much, if any, that was not already contracted 
for by the mills when the deal was first proposed. They un- 
doubtedly expect to take more or less of a loss on most of 
this cotton. 





COBALT CENTRAL TO ISSUE $400,000 BONDS. 

As was expected, the directors of the Cobalt Central 
Mines Company authorized an issue of $400,000 in bonds. 
The company needs money badly, as the treasury is ex- 
hausted of working capital, the greater part of which had 
been previously spent to work the lambs on the Curb 
market. Further sale of treasury stock was out of 
question. What of this stock is in the market, is selling 
for ten cents a share, so that more of it, if it were offered, 
could hardly be given away. Possibly an effort will be 
made to produce a market for the bonds by churning the 
price of the stoek, which if it advances any in price, will 
meet with a wave of selling from disgusted holders who 













Secure Investments 


Since the organization of this house there has 
never been a single day’s delay in the payment 
of either principal or interest of any bond which 
it has sold. 

Municipals Public Utilities 
Water Works Irrigation Bonds 


J. S. & W. S. KUHN, Inc. 


Investment Bankers 

PITTSBURGH 
37 Wall St., NEW YORK John Hancock Bidg,, BOSTON 
CHICAGO PHILADELPHIA 


















bought the stock from fifty cents a share, and up last 
year, when it was subjected to the boldest kind of man- 
ipulation and was further aided by the payments of divi- 
dends which at no time were justified. 

The management of Cobalt Central has promised a 
complete itemized balance sheet which would show ex- 
actly what has become of the more than $1,500,000 
which investors have put into the proposition. So far 
this statement has not been made public, but it will 
be studiously analyzed when it makes its appearance if 
it does at all. Until now every act of the present manage- 
ment, dating from the organization of the proposition, 
has been to alienate public confidence. Therefore any 
published balance sheet will have to be decidedly con- 
vinecing to arouse enough interest in the bonds to make 
their success a certainty. 

There is a certain faction of the minority shareholders 
who are determined to prevent the sale of these bonds 
by appealing to the courts for a restraining order until 
the management is compelled to produce the books to 
prove the actual necessity for an issue of bonds. These 
minority shareholders contend that the proceeds will be 
dissipated equally as fast as was the money raised from 
the sale of stock, then for $400,000 the bondholders will 
lay their hands on the property and they will eventually 
be wiped out. 

The past, with its disastrous history, justifies their 
fears. The company needs first a capable and conserv-~ 
ative management, then fresh capital might succeed in 
bringing order out of the chaos to which its affairs have 
been brought. 


CITY OF NORFOLK’S COMING BOND SALE. 

The city of Norfolk bond issue for $858,000 414 per 
cent. 30-year bonds, which will be sold on June 9, is 
already in receipt of a number of bids, it is said. The 
bonds are designated as $115,000 sewer bonds; and 
$743,000 street improvement and school bonds. Bids 
may be made for the whole or part of the issue. 


CURRENCY REFORM BY THE TON. 
Something of a Surfeit of This Sort of Stuff Sent Out by 
The Aldrich Commission. 

Since the Fall of 1909, the National Monetary Com- 
mission has been extremely busy informing the country 
as to the monetary systems of about every country on 
the face of the globe. This has been done by the issu- 
ance of documents of terrifying size and weight which 
have been sent to the newspapers daily, weekly and 
semi-weekly, the magazines and other periodicals, public 
bodies and banks and bankers. The Financial World 
has been in receipt of a goodly share of this output of 
the brains of the Commission and the “‘experts’”’ employed 
by it, and to date the mass of material that has come to 
this office has had an aggregate weight of about 26 
pounds. The articles contained in some of these docu- 
ments (ali printed at the expense of the people of the 
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United States) have been so long, so dreary and so dull, 
uninteresting and inane, that the conclusion is forced 
upon one who reads, or attempts to read them, that the 
main object sought was to turn out in a given time as 
much of this stuff in bulk as could be possibly issued 
by the Government Printing Office. We recall that only 
recently Senator Aldrich, the head and chief moving 
spirit of the Monetary Commission, delivered an address 
in the Senate of the United States declaring that were 
he in charge of the administrative affairs of the Govern- 
ment he would be able to save at least $300,000,000 of 
the people’s money yearly by doing away with the red 
tape and bureaucracy engrafted on the system of Govern- 
ment as at present conducted. Such a criticism, coming 
ftom a Senator who is responsible in large part for the 
enormous expense which must have been incurred in the 
preparation and sending out of the documents we have 
criticized, deserves a rebuke. Senator Aldrich is en- 
gaged in endeavoring to impress the country with the im- 
portance of the Central Bank system he has in mind 
and much of the literature his committee is sending out 
is devoted to demonstrating the strength of the Central 
Bank system abroad. A Congressional investigation 
of the expenses of the Monetary Commission ought to be 
made to determine whether some of the $300,000,000 ex- 
travagance the Rhode Island Senator prates about cannot 
be saved by cutting down the Monetary Commission’s 
expenditure. A goodly sized forest must have been re- 
quired to furnish the wood from which to make the paper 
which has been used in printing the tons upon tons of 
monetary reform literature which has been sent out 
from the offices of the Commission in Washington. 


THE GOVERNMENT GRAIN CROP REPORT. 
Better Than Was Expected Because The Crop Killers 
Had Been So Busy—The Heavy Acreage Loss. 

There are good and bad features to be seen in the May 
crop report of the Department of Agriculture, which 
shows a condition of winter wheat of 82.1, compared 
with the ten year average of 8€.7. A condition below 80 
had been expected in view of the reports of very heavy 
damage following the April freeze. The industrious 
crop killers had also paved the way for a calamitous 
state of affairs with their gloomy reports about the bugs 
and hessian fly evils their imaginations had conjured up. 

The 82.1 condition is figured to indicate a yield of 
412,400,000. compared with the final yield of 446,366,- 
000 last year. It is here where arises the danger that wheat 
now in hand from last year’s harvest will be held back 
from shipment to Europe and other countries which are 
still in need of supplies, until this year’s harvests are 
gathered. There has been too much holding of wheat 
in grain elevators and in farmers’ hands, thus helping 
still further to add to the adverse position of our inter- 
national trade balance. The abandonment of 4,439,000 
acres is likely to impress the farmers with the notion 
that this is to be a short crop year in wheat. What is 
needed is a quick forward movement to market the large 
supplies of old wheat still in storage. 

The abandoned acreage is, of course, not a dead loss 
since there has been time to plant the area to corn and 
other products; hence the sum total of the crops should 
not be much less than that indicated last Fall. The in- 
creased corn crop indicated ought to make for cheaper 
corn and thus bring down the price of pork which has 
been unduly high for a long time. 

Judging by the very good weather reports from the 
states east of the Mississippi and the Pacific Coast, these 
sections may be relied on to make up in part the de- 
ficiency in the wheat producing states. Altogether a 
crop report which shows that the present May condition 
of wheat is less than 2 per cent. below that of 1909, when 
we had a wheat crop the second largest on record, is 
an encouraging document. The crop killers should take 
a back seat or else retire for the summer since their 
calamity stories are fairly riddled by the Government 
figures. The indicated yield of rye is 35,000,000 bu., 
compared with 30,767,000 bu., harvested last year. The 
condition of 91.3 is one of the very best in years. 


CUTTING SAVINGS BANK DIVIDENDS. 

The move long hoped for by New York bankers toward 
extending the policy of cutting down the rate of dividends 
on savings bank accounts from 4 to 3% per cent, has 
been made by the New Jersey Bankers’ Association, 
which has voted favorably on an agreement to limit the 
dividends on savings accounts to 3% per cent. In all 
probability this policy will now find speedy adoption in 
New York and other states. Clark Williams, now Con- 
troller of the State of New York, when Superintendent 
of Banking in that state, worked energetically for the 
adoption of this policy and some of the larger institu- 
tions adopted his recommendations. One difficulty in 
the way has been the fear that depositors whose minds 
have been filled with the discussion of the high cost of 
living would be dissatisfied with any reduction and with- 
draw their money and invest it in schemes of more or 
less doubtful merit. Thus far this fear has not been 
realized among the banks which have already reduced 
the rate the withdrawals being comparatively small. 
Savings Bank deposits in New York State now show an 
increase over those of last year of about $10,000,000. The 
cutting down of the dividend rate of course makes the 
savings bank all the sounder and enables it to enlarge 
its investments in securities of soundness and merit to 
which by law it is limited. It is quite possible that the 
savings banks who have cut the dividends have been the 
purchasers lately of high class railway bonds and other 
securities which have got down to a price basis which 
may be considered attractive. 





GOVERNMENT LOAN MAY BE COMING. 

Important National Bank interests in New York City 
would not be surprised to see a Government short term 
ioan put on the market at any time. Some of these 
banking interests believe that a $50,000,000 loan at 3 
per cent. for one year would be successful and that the 
National banks could issue notes against the loan certifi- 
cates, which would be nothing short of one year Govern- 
ment bonds, and keep them out during the year. The 
Government tax would have to be adjusted so as not to 
disturb the price of the Government 2’s, the holders 
of which might sell them out and break the price below 
par if the tax were not so adjusted on the certificates so 
that there would be no inducement to liquidate the 2’s. 
There is at present a brisk demand for circulation in the 
far west, especially in California, where funds are in 
large demand for moving the fruit crop. 


WHY PARIS WELCOMES MEX. RY. SHARES. 

The announcement from Paris last week that the 
Paris Bourse or Stock Exchange had admitted to official 
listing $125,000,000 National Railway of Mexico second 
preferred stock, came as a surprise to those New York 
financiers who are not intimately acquainted with the 
Situation in Mexico as regards the heavy operations 
of the French in Mexican enterprises. To those who 
know, however, the listing of such a stock as National 
Railway of Mexico, second preferred, is good proof of 
the very intimate and friendly relations between the 
French bankers in Mexico and the Mexican Government. 
The latter owns more than $60,000,000 of this second 
preferred stock, of which there is outstanding $238,000,- 
000, and much of the balance is owned by French inves- 
tors and the French banking interests in Mexico. These 
latter interests are very powerful both in resources and 
influence in Mexico and this power has grown amazingly 
in the last few years. Hence it may be concluded that 
the influence both of the Mexican Government and the 
French bankers in Mexico was exerted in behalf, and was 
responsible for, the entry of the second preferred stock 
to the “parquet Department” of the Paris Bourse, into 
which all the influence and prestige enjoyed by J. P. 
Morgan was unable to force Steel common shares. In- 
deed, the French Government itself lent its influence 
toward listing the shares... The French are in Mexico 
evidently to stay and we may eventually hear of more 
advances made by Mexican enterprises toward a further 
release of the French purse strings. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 

The Opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to May 13, 
the time of going to press. 





A PERIOD OF QUIET BENEFICIAL. 

Events in the securities market the past week have 
proven that large financial interests are in favor of a 
quieting down in speculative markets in order to give 
the investment field a wider scope. Indeed, we learn 
that it was fear in Europe that American commitments 
in various speculative fields were too extensive for safety 
which led to a prolongation of the negotiations abroad 
for taking large blocks of our railroad bonds. Assur- 
ances from influential quarters on this side that a curb 
had been put upon the most dangerous speculative 
elements here, aided largely in bringing to a successful 
issue the negotiations which have now been about con- 
cluded in Europe. A cessation from the extreme ac- 
tivity should be beneficial and make for upbuilding of 
cash and credit resources. 

So far the best information is that the total flota- 
tions in European markets of American securities is 
quite 500,000,000 francs, with the happy prospect of 
further loans being negotiated later on as required. The 
course of the exchange market here, has, however, been 
most puzzling during the week. Heavy offerings of 
finance bills early in the week broke the exchange mar- 
ket to a point lower than in some time, but later on 
there were sharp rallies, breaks and rallies, which in- 
dicated puzzling cross currents in the international situa- 
tion. Reported sales of American stocks here for for- 
eign account may explain part of this exchange move- 
ment. 

DIVIDEND INCREASES SEND MARKETS DOWN. 

The Bank of England Governors elected to maintain 
the rate of discount at 4 per cent. and this would tend 
to prove that the Bank is co-operating with the large 
outside banking interests to hold in check further ten- 
dencies toward speculation of a dangerous character. 

The death of King Edward, of course, tended also to 
subdue the feverishness. 

In our own markets this maintenance of the English 
bank rate was viewed with approval, except in certain 
groups of restless plungers. They had their fling last 
year, almost to the undoing of our commercial structure, 
and they should rest content to allow others less ven- 
turesome to build up what they nearly succeeded in 
tearing down. The crop report, showing that ideal con- 
ditions are now necessary if we are to raise full crops 
and give up a surplus for sale abroad, together with the 
renewal of demands for cash balances in eastern banks 
by western correspondents, should be warning enough 
to the plungers. That one element among our finan- 
ciers, however, is still committed to the speculative side 
of the market was indicated this week when the dividend 
on the shares of the Brooklyn Rapid Transit company 
was increased and semi-official assurances were given 
that the dividend on Chesapeake & Ohio stock would 
be advanced next week. The reception accorded the 
B. R. T. dividend action was almost exactly that in the 
case of the Steel, New York Central, Reading and other 
corporations in the last few months—the stock broke 
sharply on the news. Simultaneously the shares of 
the Pennsylvania railroad, the dividend on which had 
been allowed to remain at the old rate, advanced rapidly 
and were the strongest on the list. It ought to be patent 
now that we have had abundant proof that dividend in- 
creases at this time arouse only suspicion as to the mo- 
tives. The public and leadimg operators appear to be in 
a cynical and suspicious mood, ready, however, with 
cash and credit resources to re-enter the field on the 
evidences of any considerable drop to a lower level of 


prices. In other words there is a condition of recep- 
tive bullishness abroad, as it were. 
WHY CARE MUST BE EXERCISED. 

The successful flotation of our securities abroad is 
distinctly encouraging, but it does not by any means 
wholly correct our international position as a debtor na- 
tion, it does not permit the railroads to plunge into 
wholesale and reckless buying of equipment nor does it 
lessen the evidence that large interests are liquidating 
their position wherever the opportunity offers. They 
have sold securities in quantity this week whenever they 
found the market in a receptive mood. Stocks grew 
duller and duller on the advance and it would appear 
that some further quieting was near at hand pending the 
developments of factors which shall make for uplifting or 
the reverse. The general absence of the public from 
the market makes the liquidating process a slow one, but 
it is none the less sure. 

Business generally is assuming a quiet tone through 
out the country. Some exports are increasing, the 
April movement of wheat to foreign countries having 
been 2,669,408 bu., as against 509,929 in April a year 
ago. The total of our breadstuff exports, however, fell 
off $6,500,000, and for the 10 months ending on April 
30, the loss in exports was $41,000,000. Our imports 
fell $22,000,000, it is true, but if we begin to lessen our 
purchases from abroad the foreign buyers also begin to 
practice economy. 

A PERIOD OF SAVING DIFFICULT. 

As many of our most thoughtful bankers have ob- 
served of late we cannot have a period of waste and 
high expenditure without a period of curtailment and 
saving. This is especially difficult on the part both of 
the corporations and the general public while the prices 
of everything that has to be bought continue at so high 
a level and it is almost a mockery to tell the hard- 
pressed victim of high prices to ‘“‘save.’’ If it were 
possible for the Executive to be able to declare at once 
that for one year all foodstuffs should be free of duty, 
it would solve this problem. This of course is impos- 
sible as the high tariff makers know that once lowered 
the public would never permit restoration of the duties 
now pressing so heavily upon us. Instead of relief, 
we get only mockery from the Chairman of the House 
Ways and Means Committee, who declares in Congress 
that the present tariff is the best the country ever had 
and that the public is enjoying a prosperity far beyond 
its wildest dreams. Happily the fall election is not far 
away and Mr. Payne and his tariff mad friends will have 
to answer at the polls. 

THE SITUATION ON FRIDAY. 

The market was dull but firm for the first four hours 
and in the last hour there was a moderate increase in 
activity with the buying converging on the Wabash is- 
sues. Steel, Reading, Copper and Canadian Pacific. The 
latter made a new high record for the year. The Wabash 
issues were up smartly on the renewal of rumors about 
acquisition of the road by strong interests identified 
with the Rock Island. The close was firm. 


THE RAILROADS 


ATCHISON. 

Moderate buying only served to send this stock above 
110, or very near a 5 point recovery from the low of the 
year. There is an absence of the former enthusiasm to 
the buying, however, and undoubtedly some holders, dis- 
appointed in the poor March showing of earnings with 
its increase of $1,236,916 in operating expenses and re- 
duction by nearly $500,000 in the operating income, have 
liquidated. Reports from the Atchison’s crop territory 
state that the recent rains were very heavy and bene- 
ficial. 








GREAT NORTHERN. 
This stock was in persistent demand the greater part 
of the week, the buying coming from a large short in- 
terest and from those who consider Great Northern, at 
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recent prices, fairly attractive. The crop reports from 
the Hill territory are by no means good, much rain being 
needed, while the weather has been too cold. Though the 
necessity exists for additional borrowing by the road to 
finance new construction into virgin territory, no move 
has been made to dispose of any bonds. The new securi- 
ties when they come, will probably be debentures. 


LOUISVILLE & NASHVILLE. 

This road’s increase in operating income of $220,000 
in March, despite a $683,000 additional outlay for oper- 
ation, has led to talk of an early increase in the dividend. 
The stock is disposed to have sudden fits of activity dur- 
ing which it will sometimes advance 3 points or more in 
a day and then relapse into dullness. Operations in the 
stock have been moderate of late, with fairly good buying 
on all dips. 

NEW YORK CENTRAL. 

Publication of the March statement of earnings of the 
New York Central may explain the persistent refusal of 
the stock to respond to bullish operations. “It bulls 
hard,’”’ is an expression heard among well-known oper- 
ators. The decrease in net earnings for the month was 
fully 50 per cent., as against gains for February of 44 
per cent. and 26 per cent. for January. The net decrease 
for the month was $813,444. The falling off is attributed 
in part to heavy floods in the Mohawk Valley, but this 
could hardly have caused all the loss. Congestion of 
freight at several central points and larger expenses may 
also account for the operating ratio of 85 per cent., as 
against 72 per cent. last year. 

PENNSYLVANIA. 

This stock has acted in marked contrast to New York 
Central. After the dividend declaration was made at the 
old rate, the stock sold off moderately, but the general 
market was at that time reactionary and the selling may 
be attributed to that phase of the situation and not to 
the failure of the directors to increase the dividend. 
When New York Central’s dividend was increased, the 
stock rose a trifle and then had a violent collapse and 
has been in the doldrums ever since. This week Penn- 
sylvania has been well bought and it has more friends 
than ever by reason of the conservatism of the directors 
in the matter of the dividend. 

READING. 

A large short interest was engaged in the fore part 
of the week in extricating itself from a rather deep hole 
and the controlling interests were not disposed to let 
go much stock to enable the shorts to cover. The 
result was that the shorts bid the stock up on each other. 
The stock got above 161, as against the low price of 153 
and a fraction reached in the break which occurred the 
week previously. The bears say there are several big 
accounts which they will get eventually, but they do not 
appear to be as confident as formerly. None of the spec- 
ulators in Reading either on the short or long side, pays 
any attention to earnings. Reading is a pure gamble and 
is frankly admitted to be such. 

SEABOARD AIR LINE. 

Among the best reports of earnings for March reported 
by the railroads is that just made public by the Seaboard 
Air Line, showing an increase of 15 per cent. in gross, and 
mearly 20 per cent. in net. If this ratio of earnings is 
maintained, the net income after operating cost will 
reach an amount not only equivalent for all fixed charges, 
the 5 per cent. interest on the outstanding $25,000,000 
adjustment bonds, the 4 per cent. non-cumulative devi- 
dend on the preferred shares, but leave between 2 and 3 
per cent. for the common stock. However, it is hard to 
believe that, so shortly after the reorganization, divi- 
dends will be paid on either class of shares. The over- 
flow earnings more likely will be set aside to build up 
a surplus. 

SOUTHERN RAILWAY. 

Bears attacked the Southern Railway shares late in the 
week on reports of continued dry weather in the South 
and because they thought the recent significant buying 
from important quarters had been withdrawn. They 
were cautious in their commitments, however, since it is 
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Bonds 


Bought for Cash or carried on Margin. Send 
for our Special Booklet “F’’ on 
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prompt, efficient execution of orders in small 
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a little harder to kill the cotton crop than it is for the 
crop experts to destroy the grain yields and convince 
people that what they say is true. Both the common and 
preferred have been bought moderately by the South. 


ST. PAUL. 

The criticism so generally expressed that the St. Paul 
was departing from its former well-known conservatism 
by continuing the 7 per cent. dividend on the common 
stock in face of a poorer showing of earnings, while the 
necessity presses upon the road for new financing, is not 
of as great importance in considering the future of the 
common stock, as is the question whether the falling 
receipts are merely temporary, or likely to continue for 
some time. The directors knowing much better than 
outside observers what can be expected in earnings in 
the future from the Puget Sound extension, may feel 
safe.in maintaining the 7 per cent. rate, while borrowing 
money at the same time. The future alone can demon- 
strate the wisdom of their judgment. If the new money 
now being raised is not used for rehabilitating any run- 
down parts of the system, but for improvements, which 
are expected to add only sufficient net earnings to meet 
additional fixed charges, but a surplus for the shares, 
then the St. Paul’s borrowing calls for no criticism. No 
one could criticize the owner of a building who does not 
disturb the income from rentals, if he decides to add 
an addition to his structure, but borrows money 
with which to build. He would only be doing what was 
legitimate and good business. Why should it be any 
different with a railroad? 


THE INDUSTRIALS 


AMERICAN WOOLEN. 

Based on its dividend record, which extends over a 
period of almost ten years, throughout which 7 per cent. 
was paid without interruption in face of two periods 
of depression, American Woolen preferred shares are 
selling on a very attractive basis. What has proven a 
handicap to the buying in this stock has possibly been 
the fear of the reopening of the tariff question, a step 
that first of all would bring into prominence a revision 
in the wool schedule. It is a much debatable question 
whether the fears that a cut in duties on wool will make 
inroads on the American Woolen Company’s earnings. 
This problem is for the present more or less theoretical. 
Precedent has shown that the demand for any certain 
line of goods is greatly stimulated by lower prices, and 
it is more than likely such would prove the outome, if 
the tariff on wool were reduced. As for American 
Woolen preferred, it seems to us to be selling ex-tariff 
reduction, and ex-falling off in business. 

INTERNATIONAL HARVESTER. 

At the hearing in Washington before the Senate com- 
mittee, which is investigating the causes of high prices, 
a wealthy North Dakota farmer testified that the trust 
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had advanced prices for harvesting machines from $98 
to $130 and that the farmer had no redress, since there 
was only one agent to buy from now, as against many 
in former years when competition ruled. Competition 
had absolutely ceased, he said, and the Trust was in most 
effective control. The stock has been more or less in- 
active since the declaration of the big extra dividend 
some months ago, and is now selling around 93, with 
only a few hundred shares dealt in daily and sometimes 
none at all. 
U. S. RUBBER. 

The common stock was in better demand this week 
than in some time, owing to the favorable interpretation 
given to the annual report and the remarks of the Presi- 
dent as to dividend prospects. The company’s business 
for the year is reviewed in detail elsewhere. The annual 
meeting of the company takes place next week, when the 
shareholders may learn something more specific as to 
dividend prospects for the common. 

U. S. STEEL. 

The recovery in this stock, compared with the sharp 
rise in some other leading shares, was a disappointment 
to the bull following. Rumors that the stock was to be 
listed on the Paris Bourse and that a betterment in 
orders was anticipated, failed to stimulate trading. The 
truth is now beginning to impress itself on the speculative 
community that the boom in steel all took place last year 
and that a resumption of the advance cannot be success- 
fully attempted at this time when the steel and iron mar- 
kets are in such a state of uncertainty and reaction. The 
resistance to recent bear attacks has been considerable 
and the assailants of Steel have not been able to make 
quite as much progress as they did earlier in the year. 


‘THE METAL MARKET 


AMERICAN SMELTING. 

The same bear crowd that had depressed Amalgamated 
Copper, was forced to cover heavily in Smelting when 
the banking support, which was put in when King Edward 
died, sent prices up. Up around 80, however, the stock 
again looked wobbly. The revelations as to the heavy 
ownership of Utah Copper stock by the Guggenheims, 
encouraged the bears to renew their short lines. These 
attacks may be expected to take place at every favorable 
opportunity, as the bears say they have been obtaining 
substantial results from their systematic campaign. 

AMALGAMATED COPPER. 

So great has been the distrust of the Copper situation 
that it was in Amalgamated Copper that the largest short 
interest was found to exist and the covering in haste by 
this long iine of traders forced the price of Copper up 
nearly 10 points from the recent low of 61%. The move- 
ment was aided by outgivings of a most optimistic char- 
acter about increased consumption and the heavy sale 
abroad, which were not justified by the facts. The 
Journal of Commerce describes copper metal as ‘‘wal- 
lowing still in the slough of despond,” and the same 
journal says present prices are not justified, nor is the 
price of Amalgamated when the dividend outlook is so 
hopeless. The same authority adds: 

The best authorites, or at least some of them, state em- 
phatically that the trade will not be in a thoroughly healthy 
state until low prices for the metal have caused the high cost 
mines to shut down and thus lessen production. 

RAY CONSOLIDATED AND GILA COPPER. 

The executive committee of the two properties has 
reported to the Directors of the Ray Consolidated Cop- 
per company in favor of a merger with the Gila Copper 
Company and the committee figures the Ray Company’s 
assets at five times as great as those of the Gila. A 
special meeting of stockholders has been called in Port- 
land, Me., to pass on a proposed increase in the Ray 
Consolidated Company’s stock from $10,000,000 of the 
par value of $10 each, to $12,000,000. The increased 
stock is to be offered in exchange for Gila stock at the 
ratio of one to three shares of the latter company. The 
committee and President Aldrich state that marked econ- 
omies are possible under the combined management and 
ownership proposed. 











OUR ADVICE DEPARTMENT. 
THE OBJECT IT HAS IN VIEW. 
AVAIL YOURSELF OF YOUR PRIVILEGES. 


This department was inaugurated by The Financial World years 
ago to lend assistance to subseribersin regard to all invest- 
ments. The department is under the direct charge of our 
editors, who will only be too pleased to express their opinions 
on any investment our subscribers may inquire about. All 
inquiries are answered by mail and never published in the 
paper. Return postage must always accompany letters of 
inquiry. Over 11,000 investors availed themselves of the 
privilege last year. This is sufficent proof that the department 
has become of permanent value to Financial World subscribers. 
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THE COPPER PRODUCERS’ REPORT. 
Difficult To Discover in The Largely Increased Produc- 
tion, Grounds For Rejoicing. 


The April report of the Copper Producers’ Association 
was declared by some stock market operators to be bul- 
lish and they proceeded to put up the market for copper 
stocks. This optimistic view may be put down to the 
necessity to find some excuse for driving in the large short 
interest known to exist, since by no stretch of the imagin- 
ation can further accumulation of copper metal supplies 
amounting to 18,000,000 lbs., be interpreted as bullish. 
Moreover the May production is still heavily in excess 
of the consumptive demands. The careful Journal of 
Commerce puts the situation in this way: 


The prominent feature of the statement is the evidence it 
affords that production is still heavily in excess of combined 
domestic and foreign consumption, and a further heavy increase 
in stocks is anticipated this month. 

If one were to rely entirely upon the statistical showing 
alone it would be difficult to account for the higher prices de- 
manded by producers yesterday, as stocks are increasing, pro- 
duction rising, and consumption, while good for this time of the 
year, has reached the waning point, especially in this country. 
New business taken by manufacturers of highly finished mate- 
rial is decreasing, but wire drawers, brass founders and rolling 
mills have a very fair volume of orders booked, and the mo- 
mentum gained is likely to carry melting beyond the amount 
offered by new business. 

The Amalgamated Copper Company, it appears, is 
ignoring the natural trend of prices downward and refuses 
to sell at the recent prices established by the indepen- 
dents. This would indicate that the Butte camp mines 
are unable to make the profit they think they are entitled 
to and that their resources will enable them to so re- 
strict supplies that the market will eventually go up. 
What has followed the adoption of this perilous policy 
has been a greater production than ever by the low cost 
producing mines. The stock being accumulated in the 
Butte district may at no distant day prove topheavy and 
fall of its own weight. In the light of the present revela- 
tions the anxiety of the large copper interests last fall 
to form a big merger is fully explained. They wanted 
the more fortunately situated producers to shoulder 
their burdens, or a greater part of them. 


DEL RIO, TEX., TAKES ORIENT BONDS. 

The citizens of Del Rio, Texas, through the efforts of 
the Commercial Club of that city, have subscribed for 
$150,000 of the first mortgage 4 per cent. gold bonds 
of the Kansas City, Mexico & Orient Railway, and in 
addition have purchased and given to the road thirty 
miles of right of way. 
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Schmidt & Gallatin 


INVESTMENT 
ACCOUNTS 
SOLICITED 


Members of the New York Stock Exchange 


111 BROADWAY NEW YORK 











Kings County 
Electric Light & Power 
Dealt in 
WILLIAMSON & SQUIRE 


Members New York Stock Exchange 
25 BROAD 8ST. Phones, 6790 to 6794 Broad 


7% FARM MORTCACES 
WELL SUPERVISED 


Southern Coaditions Make 7% Safe and Profitable 
My life experience in making loans on South 
Georgia's richest lands is at your service. I never 
make a loan if I cannot make a one. I protect 
every client until his principal is returned in full. 
Free booklet ‘Georgia's Wealth’’ explains. Highest 
references. Can place several good loans this month, 


HAMILTON BURCH, Box 10, McRae, Ga. 








Real estate first mortgage loans are the 
safest investment on earth. We car place a 
$100,000.00 in this county on choice real 
estate at 6q net. We also have choice bargains 
in real estate in large and small tracts, Lands 
for sale in Canada, also large tracts of timbered 
lands in the South and Mexico. Write us for 
further information, 

DRAPER LAND CO., Draper, So. Dakota. 





MARKET CHRONOLOGY. 
Saturday, May 7. 

Stock Exchange closes at 11 o’clock 
out of respect for the death of King Ed- 
ward. Stocks hold firm. London markets 
closed. Bank statement shows increase 
of $8,458,575 in surplus to $13,046,725. 

Wheat up %c. on quiet trading. Corn 
and oats featureless. 

Cotton featureless. Liverpool exchange 
closed. 

Monday, May 9. 

Recovery in stocks continue on cover- 
ing by bears, who were disappointed in 
the failure of the market to break on 
King Edward's death. Money easier. 

Cotton advances sharply, old crop 
months 20 to 25 points. 

Wheat breaks heavily on favorable Gov- 
ernment crop report showing the indi- 
cated crop to be 412,425,000 bushels, 
against 446,000,000 last year, a much 
worse showing having been expected. 
Corn and oats also weak. 

Tuesday, May 10. 

Continued strength in stocks after early 
uncertainty. Call money 4 per cent. 

Heavy break in wheat despite cold 
weather in the Northwest and drought 
in that section. May in Chicago breaks 
3% cents. Corn and oats firm. 

Cotton higher, all near months being 
above 15 cents. 

Wednesday, May 11. 

Stocks irregular, easing off at the close. 

Wheat recovers lc. for May, with other 
months fractionally higher. Corn and 
oats easy. 

All cotton options up 5 to 19 points. 
May sells at 15.37. 

Call money 334 and 3% per cent. 

Thursday, May 12. 

Stocks quiet and irregular, with sharp 

rise in Pennsylvania shares. 








Wheat irregular, closing higher on 
frost news. Corn and oats quiet. 

Cotton very strong, May closing at 
15.54. 

Call money 3% and 4 per cent. 


F. A. Heinze acquitted of charge of. 


overcertification of bank checks. 


Friday, May 13. 
Stocks dull but firm, with heavy buy- 
ing of the Wabash issues. 
Wheat, corn and oats firm. 
Cotton up 16 to 18 points for futures 
with spot selling at 16.05. 





“MOODY’S ANALYSES OF RAIL- 
ROAD INVESTMENTS.” 


The 680 pages contained in the second 
annual number of ‘“‘Mcody’s Analyses of 
Railway Investments,’’ which is just at 
hand, contain an enormous wealth of data 
and an expert comparative analysis of 
each of the railroad systems of the United 
States. As stated in the preface, the 
book is not a statistical record and does 
not pretend to replace the manuals or 
other books of information. Its purpose 
is to analyze the railroad systems of the 
country in order to determine by those 
who wish to know, what are the real 
values of the various securities received 
as measured by the equities and earn- 
ing power behind them. The review of 
each road is accompanied by a ccmpre- 
hensive colored map with key points 
showing at a glance all the points touched 
by the system under review, while the 
accompanying data gives the measure of 
values of every security issued by the 
road for a 10-year period. The physical 
factors, income factors, capital charac- 
teristics, are all given. New features 
for the 1910 edition include the freight 
classifications, reference notes appended 
to the stock and bond tables, the rating 
of all stocks with each analysis and the 
keyed maps in colors. Bankers, brokers, 
railway men, insurance companies, bond 
and investment houses and investors 
should find this book a work of reference 
which should prove of great value. The 
book is published by the Analyses Pub- 
lishing Company, 35 Nassau street, New 
York City. The price is $12 per copy, 
net, and $12.50 delivered to any part of 
the United States, Canada, Mexico or 
Europe. 


FINANCIAL NOTES. 


Alfred Mestre & Co., of 37 Wall street, 
are offering a carefully selected list of 
equipment notes of some of the best 
known railroads to yield from 4.35 to 5.05 
per cent., some well selected 6 per cent. 
irrigation and water works bonds to yield 
5.75 and 6 per cent., and long-term bonds 
of good railroads yielding the investor 
4.65 to 5.30 per cent. 

The sale of the International & Great 
Northern Railroad under foreclosure has 
been ordered by the Texas courts to 
Satisfy the first and second mortgages. 

In the listing papers filed with the 
Stock Exchange, which has admitted the 
Nevada Consolidated is contained a state- 
ment that the by-laws of the com- 
pany forbid the company or any of its 
subsidiaries from speculating in the stock 
of the company. The papers show that 
on March 1 the company had 5,700 stock- 
holders, despite the fact that the Utah 
Copper company had accumulated nearly 
half of the stock. The report for the 
March quarter shows net earnings of 
$826,984, but a deficit of $49,881, after 
charging off dividend payments, deprecia- 
tion, bond interest, etc. 





$858,000.00 


City of Norfolk, 
Virginia 
Thirty-Year Four and One-Half 


Per Cent. (4'4%) Bonds of 
$1,000.00 Each 


Dated July 1, 1910. 


Interest Payable January ist and 
July ist. 





SEALED PROPOSALS will be re- 
ceived at the Office of the City Treas- 
urer of NORFOLK, VIRGINIA, UN- 
TIL 12 O’CLOCK M, THURSDAY, 
JUNE 9th, 1910, for $858,000.00 
Four and One-Half Per Cent. (444%) 
Thirty (36) Year Coupon Bonds, is- 
sued for the following purposes: 


For Sewerage, etc., in Park Place 

|) eee rons $115,000.00 
For Improvement of certain Streets 

and other Improvements in 

Berkley Ward ...... ccsccccees 12,000.00 
For Improving Streets, for New 

High School Building, and for 

various other Permanent Im- 

provements in the six Wards of 

of the City; and for the purchase 

of Sites and erection of Buildings 

for Fire and Police Stations and 

the Street Cleaning Department 

in the 8th or Berkley Ward.... 731,000.00 


Total .accccccccccscccccces $858,000.00 


Bids may be for the whole or part 
of the said Bonds, and must state 
price and accrued interest. 

Bonds issued in denominations of 
$1,000.00. 

Bonds and interest payable in 
Norfolk. 

All Bonds to be issued as Coupon 
Bonds, but purchasers to have privi- 
lege of having same registered. 

Bids should be marked “Proposals 
for Bonds.” 

Bidders to enclose check for one 
per cent. (1%) of the par value of 
the amount bid for. Immediately 
upon notification of allotment a fur- 
ther deposit of FOUR per cent. (4%) 
of par value of amount allotted shall 
be made. 

Four and one-half per cent (444%) 
interest will be allowed successful 
bidders on the FIVE per cent. (5%) 
paid in from time of receipt of the 
FOUR per cent. (4%) until bonds 
are ready to be delivered. 

It is proposed to deliver the Bonds 
to purchasers on or before July 1, 
1910, but if for any reason any deliv- 
ery should be delayed beyond that 
date, the purchaser will be required 
to pay accrued interest to the time of 
delivery. The remainder of the pur- 
chase money to be paid immediately 
after the purchasers are notified that 
Bonds are ready for delivery. 

Checks to be drawn on some State 
or National Bank, certified and made 
payable to order of B. Gray Tunstall, 
City Treasurer of the City of Nor- 
folk, Va. 

The right is reserved to reject any 
or all bids, and also (unless other- 
wise expressly stated in the bid) to 
allot any portion of the amount of 
bonds bid for. 


THE FINANCE COMMITTEE 


ROBT. B. TUNSTALL, 
Chairman, 
From the Common Council. 
THOS. H. WILLCOX, 
Chairman, 
From the Board of Aldermen. 
Teste: R. E. Steed, City Clerk. 
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A LONG SHORT STORY OF THE CURB. 
Creditors of Weir & Co. Sell Short Stock Which They 
Agree to Carry Thirty Days—Interesting Situation 
in Ray Central Develops. 


George Graham Rice, in a Thrilling Climax, Rushes to 
the Rescue of the Man He Once Called a Porch 
Climber, 


It was but a short time ago that Weir & Co., who had 
in charge the market of Ray Central on the New York 
Curb, was forced to call in the different brokers who 
were carrying stock for them and acknowledge their 
inability to advance any further margins. Ray Central 
was being pounded on the Curb by speculators and 
brokers and the price was gradually going lower and 
lower. 

Weir & Co. were long of over 40,000 shares of the 
stock and had stood the bear campaign to the full extent 
of their resources. When the Weir brokers found out 
what the conditions were, they at once realized that any 
concerted effort on their part to sell out Ray Central 
stock, as is the practice when a customer is unable to 
advance any more margin, meant taking a big loss, as 
the market was liable to break under them. The situa- 
tion was a perilous one for them and these brokers, for 
their own protection, agreed at a meeting in Weir & 
Co.’s offices to an extension of time of thirty days. 

Among these brokers was George Graham Rice, repre- 
senting B. H. Scheftels Co., who had sold 5,000 shares 
of Ray Central stock to Weir & Co. which the latter 
failed to take up. Rice was credited with bearing the 
market on Ray Central for weeks. He was loudest at 
this meeting in his insistence that Weir & Co. be granied 
the extension of time they had asked for. It was but a 
few months before that Rice viciously assailed Weir in 
his Mining Financial News, calling him a “renegade,’’ a 
“porch-climber”’ and other names, which are more fam- 
iliar in-the circles of the underworld than in polite 
society. Weir immediately brought criminal libel pro- 
ceedings against Scheftels & Co. and had B. H. Schef- 
tels arrested. The trial never took place for Scheftels 
& Co. published a retraction honorably absolving Weir 
from all the discreditable callings they charged him with 
following. Now, the dove of peace hovers above them 
both to such extent that the crisis in the affairs of one 
finds the other playing the Harriman role of rushing to 
the rescue at the eleventh hour. 

Then does necessity make the wolf affectionately lick 
the foot of the lamb which has been marked for 
slaughter. But this is not the most interesting part of 
this long and short heart thriller of the Curb. Some 
of these brokers, not having any confidence that the 
agreements into which they had entered would be kept 
by all the parties to it, and others having less faith that 
their stock would be taken up at the end of the thirty 
days, immediately began to take advantage of a mis- 
fortune by turning it to their benefit. 

This they did by selling more stock than they were 
leng of for the account of Weir, figuring in the event of 
Weir’s inability to meet his obligation at the end of 
thirty days, they could close out his account at a profit 
on their short sales and were willing to take the chance 
in case he did make good of covering their sales without 
loss, by purchases in the open market. They did not 
stop to figure on the floating supply of stock and this 
is liable to prove their undoing. Instead of Ray Central 
going down, it has gone up since the announcement of 
Weir’s embarrassment, and as a consequence large losses 
are staring them in the face unless they can succeed in 
breaking the market under Ray Central. 

The Judas Iscarict action of these brokers has turned 
to the advantage of Weir & Co., for in the scramble to 
cover, Ray Central is likely to jump to a figure which 
may enable them to get ovt with a profit, where a few 
weeks ago they stood on the brink of failure. The Clean- 
ing report on Ray Central, on which the Financial World 
expresses no opinion, has uot improved the position of 
these treacherous curb brokers. The story is published 





to hold up to the public the mirror of the character of 
some curb brokers with whom tke dollar is always the 
mark of character. 








SOUTHERN PACIFIC PAUSES. 

After Southern Pacific had had a 9 point rise, state- 
ments were ready that doubts had arisen whether the 
Southern Pacific would, after all, decide at this time 
to distribute its oil land holdings in the form of a special 
dividend to shareholders. The buying grew less as the 
price advanced and this was reflected as showing that 
the various bullish rumors put out of late had been 
discounted. The rumors of an increase in the dividend 
of 7 per cent. ceased after the declaration of the regular 
dividend. ; 

CORN PRODUCTS DOING WELL. 

The annual report of the Corn Products Company can 
be regarded as favorable when taking into consideration 
the high price of corn, and the falling off in the export 
business because of the lower price of Argentine Re- 
public corn, which gave foreign competitors an advan- 
tage. In spite of these adverse conditions, the net profits 
decreased from $3,549,683 to only $3,437,318. There 
was set aside only $175,000 during the year towards the 
profit sharing plan which was abandoned this year. 
The net profits equaled about 6 1-3 per cent. on the pre- 
ferred stock, which is now paying 5 per cent., and is en- 
titled to 7 per cent. During the year the company sold 
$5,000,000 of first mortgage bonds, which will require 
an annual interest charge of $250,000. However, the 
Argo Plant which the company has constructed and paid 
for out of the proceeds of this bond sale, is expected not 
only to introduce economies in operation, but enlarge the 
output in a quantity more than sufficient to provide for 
the increased interest charges. The reorganization which 
is planned for the National Starch Company will put a 
stop to the drain on the Corn Products Company, which 
in the past few years has cut into the net profits. All 
this should work towards increasing the margin of earn- 
ings on the preferred shares, provided the corn harvest 
is a good one this year. Whatever attraction there is 
in Corn Products’ shares is for the present in the pre- 
ferred, as the common stock is a long way off from divi- 
dend prospects. 


UNION PACIFIC WATCHED BY BEARS. 

Conflicting reports as to expected new financing were 
forthcoming after the stock had a good rise in the fore 
part of the week and this caused hesitation and some 
reaction after the stock crossed 183. Denials of reports 
that the road had bought 12,000 new cars and much 
other new equipment, accompanied statements that the 
road had ten times the amount of cash available for 
the purchase of this equipment. This manifestly absurd 
deciaration must have come from bears who wanted to 
areuse suspicion that the fiscal affairs of the road were 
not in as good shape as had been claimed. Dullness 
in the stock after it crossed 180 convinced some bears 
on the stock that the bull crowd is not enthusiastic. 

U. S. MOTOR CO. PAYS FIRST DIVIDEND. 

The initial quarterly dividend of 1% per cent. on the 
preferred stock of the United States Motor Company was 
declared this week. There is; $8,000,000 preferred 
stock and an equal amount of common which pays no 
dividend. That a payment at a comparatively early date 
is expected on the common is evident as the stock is 
now 85 bid and 90 asked, as against 60 bid a few weeks 
age. An announcement of some financing of moment 
which will probably be done for the purpose of taking 
over the Brush Runabout Company and possibly the Ford 
Company, is expected shortly, according to persons well 
informed as to the plans in hand for the future of this 
corporation. Some few transactions have taken place in 
the common stock but it is closely held by large inter- 
ests. The orders in hand for cars manufactured by the 
company are said to be in excess of this year’s capacity 
of all the plants in the combination. 
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MARKET NEWS 
BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 
in communicating their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 

Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 


Telephone, 5545 Broad 
SEND FOR FOLDER OF RATES. 





NEW YORK STOCKS. 





May 13, 1910 
High Low Close 


Allis-Chalmers ,............. 9% 30% 93 
Allis-Chalmers pf........... 84%, 34 
Amalgamated Oopper...... TM rT 70 
= B BU.... cc ecec ee ceeeeees 37% ore es, 
MB OBB ..ccccccccccccccccees 9% _9% 
ey Roose eccesoacoeoecs As) a” ones 
m cccccercccce 5 by, 
ST TE ccentiinesensnecs 66% 66 66% 
BE Bi cccccesccccoscccesee | 3344 BB', BBM 
Am kee pescceveseccecce SEE 25% 25% 
MBOOE, 000 ccccccccesecocs 37 
° ae PE. cccccccccccoccs 86% = a i 
ED . ccrteccccccces 5 
Am Smeit... gaecceceecos cove 79% 78 79 
Am Smelt pf...........++.+- 104%, 104% 104% 
a= “ eotees 5 eanasecveces 4 123% ae 
m BH Trwse cccccccccccees 5 36 i 
Am Tob pt Lpensamecaducngesia ee ¥ 95% ,- 
ANACONAG.... «6. - eee eee eeen ee 3 : 
AT & 8 F.... viovseseesseee ss MOSS 100% — 
At City Line............+++. ‘ 2: a 
| eh —. coccccceccecces ts 110% 110% 
TOOKLYD BT... eee cee en nenee 2 “4 
pay row Laney BO. ccccseccecs 1s rp Ys 1 - fs: in 
n BOF ..cccccccccccoee : 
Ohes & O10. ........6e scene xs 87 fe 87% 
Chi & AltOM......cccereeeees Pty, 455, 455, 
Ohi & N Wa.....ccecceeeeeeee 152% 152 152% 
O, M & Bt Pi... .cccccccceces 13854 1375, 1881, 
STE Beceacesnsscecses Bxt¢ 38 38% 
Col South ........eeeeceeeeee 60% 60% 66% 
Ool South Ist pf............ 76 76 76 
Cons Gas.......... 139%, 138% 138% 
Corn PR...... 15%, 155% 15% 
Den & BR Gr. 42 40%, 41% 






Distillers’s . 
Erie 


Erie lst pf.. 47% «46 46% 
Gt North pt. 135% 135% 135% 
GN O ctfs 63% 63: 631 
foont: 38° 198 198% 
see ,’ ono * 
Int Pump .. 47} 47 47 
Inter-Met.... 207 20% 20% 
Inter-Met pf 555, 55% 55% 
oe oes mn a 7 Eig 20% 
an es 84%, 4 43% 
Lou & Nash.............0065 1477, 147 147% 
Marine pf.. ... 19% 19% 19% 
wer es patebenteennseuh 141% 188 140% 
Mo Pacific eceiunioientaiades 70% 69%, 7044 
Lead eeeeeeeee eee eee eeee oy ‘ 
cinta cnigunaiee 12112 120% 12142 
Nor & West..............0.0 10284 102% 10282 
North Pacific................ 13244 131% 132 
pA : a pecccveseececesccces =— _ ge 
i >} shmannegpeaanioten “ od = 
i ann00 5666060500000068 1615, 160 161 
Rock Island...............+. 45% 44% 445% 
Rock Island pf.s............- 91 90% - 91 
St LSF 2p.. 8 48% 48% 
Southern Pacific..........-. 127% 125% 126% 
OE SE ED cnactwecsessces 27% 27 27°35 


South Ry Oo. pf............+- 63% 62% 6314 





Texas Pacific... 






cceccesescees. B24 828 824 
Union Pacific esecce a oo 182 
U 8 Rubber 19 1 4 
U 8 Rubber Ip 1187 1137 
U 8 Steel, o 8240 82 
U 8 Steel pf..:. 118% 118 118 
van Copper.. 46 454% 46 
Wabash........... 223 2078 22 
Wabash pf...........0e0000- 485, 46% 48% 





THE GENERAL SITUATION. 
Thomas Gibson. 

There is nothing alarming in the cur- 
tailment of pig iron production. The 
mere fact that such action can be taken 
when necessary is an element of strength 
and carries with it an assurance against 
demoralization. The sound policy of the 
steel interests in continuing to uncover 
the earth’s store of wealth is illustrated 
by the fact that the iron ore tonnage into 
Ashtabula during the month of April, 
amounting to 1,520,305 tons, is the 
largest on record for that month, not- 
withstanding the lighter output of pig 
iron. Pittsburg reports the market for 
semi-finished steel products has taken 
On a more active appearance. 

Money matters have been very quiet 
this week with the tendency all over the 
world toward further easiness. The in- 
fluence of the recent accession of Amer- 
ican gold by the Bank of England and 
the transfer of considerable sums of 
money from private banks to the 
Bank of England, as a result of collection 
of back taxes levied under the budget, is 
responsible for the greater feeling of 
confidence in Europe. Call money here 
ranged between 3% and 4%. 





FRIDAY’S COTTON MARKET 
LETTER. 
Renskorf, Lyon & Co., 43-49 Exchange PI. 
New York, 

Shorts in the May and later positions 
of this crop suffered a severe loss dur- 
ing the week. Before the advance cul- 
minated the July option was forced up 
about 150 points from the low some two 
weeks ago, without having as much as a 
20-point reaction. Just before the close 
to-day the first break of $1, a bale oc- 
curred but the close was steady with the 
situation still thoroughly under the con- 
trol of the bulls. 

The large southern and western inter- 
ests have supplied the demand of the 
shorts on the advance, and have at times 
been forced to sell contracts quite free- 
ly in order to keep the market in check. 
They have considerably reduced their 
holdings in this manner, and consequent- 
ly, purchases at this level by the trailers 
will be made with more than ordinary 
risk. 

We believe the new crop options are a 
sale at this level, as we doubt if this 
plane of values for them could be main- 
tained in the face of ordinary conditions, 
if it were not for the manipulation in 
July. 


SCOVILLE IN CHARGE. 
New York Representative for Boston 
News Bureau. 

E. Medley Scoville, who for many years 
was in charge of the financial advertis- 
ing for the New York Times, and pre- 
viously occupied a similar position on the 
New York Evening Post, has been made 
the manager of the New York advertis- 
ing office of the Boston News Bureau. 
The Boston News Bureau for years car- 
ried no advertising at all, and only re- 


cently decided to accept advertising. In 
the selection of Mr. Scoville, the Bos- 
ton News Bureau has secured the serv- 
ices of one of the most capable adver- 
tising men the financial district has de- 
veloped. 





A Certain 
Trust Company 


With a Paid in Capital of $800,000 
and Two Million Dollars of Assets is 
increasing its Capital Stock to $1,000,000. 


Earning Fifty Per Cent. 


Its Earnings during the past year were 
Fifty per cent. on its Capital Stock. The 
scope of this Trust Company's business is 
National and International rather than 
local. Its Shares are already widely dis- 
tributed in the United States, in Mexico, 
and in Europe. 


With a view to further increasing its 
business and extending its field of influence, 
this Trust Conaene tes authorized me to 
receive (subject to its acceptance) sub- 
scriptions for : 


Two Thousand Shares of 
Capital Stock 
Par value, $100 per Share. Not to 


exceed Ten Shares to any sub- 
scriber. 


Inquiries regarding price and terms of 


subscription will receive prompt attention 
and full information if” oda 


your business letterhead to 


MATT C. SMITH 


2605 Singer Building, New York City 





FOLDER ON PUBLIC UTILITIES 
ISSUES. 

Williams, McConnell & Coleman, No. 
60 Wall Street, have issued for free dis- 
tribution a folder showing the capitali- 
zation, etc., of the different public util- 
ity issues in which they specialize, and 
announce that upon request they are pre- 
pared to furnish special reports on any 
of these companies, giving detailed in- 
formation earning reports and market 
quotations. 


DIVIDEND DECLARATIONS. 

The regular quarterly dividend of 2 per 
cent. has been declared by the Inter- 
national Smelting & Refining Company. 
It is reported that the directors contem- 
plate making the next rate 2% per cent. 

The regular quarterly dividend on 
the preferred stock of the United States 
Cast Iron Pipe & Foundry Company has 
been declared payable June 1 to share- 
holders of record May 21. 

The Portland Railway, Light & Power 
Company has declared a quarterly divi- 
dend of 1 per cent. on the common stock 
payable June 1 to shareholders of record 
May 12. 

The Pittsburg, Bessemer & Lake Erie’s 
regular semi-annual dividend on the pre- 
ferred stock has been declared, payable 
June 1, to holders of record May 14. 





AMERICAN TOBACCO. 

The very heavy rains which have fallen 
throughout the Island of Cuba, relieving 
a prolonged drought, has served to help 
the market in American Tobacco on the 
Curb. Its tone, however, has been ir- 
regular and feverish, since the declara- 
tion of the extra quarterly dividend. No 
efforts are seemingly being made to 
either depress or bull the stock. All of- 
ferings, however, find a ready market. 
Earnings are said to be in excess of 
those of last year, 
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CURRENT 
QUOTATIONS 


N. Y. CITY RY. & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 
LYING BONDS. 





PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
power and railway securities are furnished by 
Lamarche & Coady, No. road 
York: 


*Binghamton Gas Wks ist 6s, 1988.... 96 
Bklyn Un Gas Co ist cons 5s, 1945....107 108 
*Butte Elec & Pow Co ist 6s, 1961.. 96 








*Cont Un Gas Co Ist 6s. 1927..... 

*Conn Ry & L Co Ist 4%s, 1951........101% 102% 
Nen Gas & El Co gen mtg 5a, 1949...... 94 96 
Det City Gas Co prior lien 6s, 1923....101 102 
“Detroit Edison Co Ist 6s, 1933......... 99 100% 
Bast Penn Rys Co ist 5s, 1936......... 82 84 
*Equit G L Co (Cons Ist) 5s, 1932....... 106 103 
“Grand Rap Gas L Co ist 6s, 1915...... 100 - 
Int’l Traction, Buffalo, com............. 28 31 
Int’! Traction, Buffalo, pfd............+. 69 72 
Indiama Lig Stock............ccccsccscces 32% 34 
Indiana Ltg bonds.............-sescceeees 65 67 
*K City (Me) Gas Co ist 6s, 1922....... 98 100 


*Kings Co E L & P Co Ist 6s, 1937....101 102 
Kings Co E L & P Co p m 6s, 1997....110 113% 
*Madison G & E ist 6a, 1926............ 109 










*Milw E D & L Co 4%, 1931...... 94% 
*Milw BE D & L Co cons 5a, 1926.. os 107 
*Mil L H & T Co Ist 6s, 1929.......... 104 
“Mil G L Co Ist 48, 1927...........eeeee 90 92 
*New Amst G Co cons 6s, 1948.......... 100 101 
*"N Y & B R G Co Ist cons 6s, 1945... 9% 98 
*"N Y & E R G Co Ist 5s, 1944.......... 103 105 
Pacific Gas & Blec COM.........-seeeees 56 58 
Pacific Gas & El pfd.........-cccccceeees 86 88 
Roch Ry & L Co cons 6s, 1954... -- 99 101 
*St. Croix Water P Co Ist 6s, 1929 oe 

*St. Jo Gas Co ist 6a, 1937..........-. - 92 94 
*Sst. P G L Co gen mtg 6s, 1944......... 93 95 
*South L & T Co col tr 68, 1940........ 94 96 
*Syracuse Gas Co ist 6s, 1946........... 
*Tri-City Ry & L Co ist 6s, 1923...... 

Wash Ry & E Co cons 48, 1951.......... 


Am L & T Co 6 p ¢ cons pfd stk...... 
Am L & T Co com stock............. od 
T C Ry & L Co 6 p c cum pfd stock.... 92 95 
Tri-City Ry & L Co com Stock.......... 24 26 
*Kings Co Elec Lt & Pr stock......... 120 123 


at +Ex-dividend. 





*And accrued interest. 


—_— 


ELECTRIO LIGHT AND TRACTION 
SECURITIES. 


Williams, McConnell & Coleman, 60 Wall S8t., N. Y. 
Bid. Asked. 


American Light & Traction (com) 
American Light & Traction (pfd)..... 
American Gas & Electric (com)........ 
American Gas & Flectric (pfd)........... 





American Gas & Electric ist 68........ 

Denver Gas & Electric stock.......... 155 158 
Denver Gas & Electric gen 5s........... 95% 
Electric Company of America.......... 12% 
Empire District Electric (com)......... 36% 
Empire District Electric (pfd)... oe 75 
Empire District Electric bonds.... os 78 
Lincoln Gas & Klectric..............ss+ 22 
Pacific Gas & EBctric (com)........... 57% 
Pacific Gas & Electric (pfd)............ 89% 
United Gas IB ..ccsccccccccccccccccces 85 





NEW YORK FIRE INSURANCE 
STOCKS. 


Corrected by Frederic H. Hatch & Co., 30 Broad 
Street, New York City. 











Div. Int. 

Companies. Per. Rate. Bid. Ask. 
CE bth nesismutanennen Q-J 10 «4190 «210 
Commonwealth ... jas WwW 300 - 
Continental ...... . daJ 920 950 
Empire City ..........+.- jas 7 126 «(140 
Fidelity-Phenix ........ — — 293 303 
Germania ($60) ..... deccee JaJ 18 285 300 
German Alliance.......... J &J 15 265 300 
German American ....... J&J 30 64650 86670 
Glens Falla ($10) ........ J&JI © 1600 - 
Globe & Rut Q-J 40 470 _- 
Hanover ($50) J&J 15 195 205 
EEE sccngece J&I 3B 680 695 
Nassau ($50) — 10 150 165 
Niagara ($50) J&J 2 300 «6310 
North River ($25) Aé&o 10 155 165 
WR MED ccccccccccnces Ja&J 6 135 «150 
Peter Cooper ($20) ....... -— 6 100 «6120 
Rochester German ....... JaJ 10 190 6210 
Stuyvesant Ja&J 10 150 — 
United States ($25) —_— _ 60075 
Westchester . F-A 30 450 470 
Williamsburgh City ($50). Ja@J 20 4000 415 


SOUTHERN SECURITIES. 


Quotations furnished by Goulding Marr, Nashville, 
Tenn. 





Bid. Asked. 
Cumberland Tel & Teleg Co. stock.... 145 147 
Decatur Land Co. (Alabama) com...... 16 25 
Decatur Land Co. (Alabama) pfd...... 225 
Ensley Land (mew).......cccccccscecces 125 
Nashville & Decatur Railroad.......... 1 192 
Nashville, Chattanooga & St. L. Ry.. 130 136 
Nashville Ry. & Light common........ 55 57 
Nashville Ry. & Light pfd............. 85 87% 
South & North Alabama R, .......... 35 _ 

BONDS. 


Nashville, Chattanooga & St. L. Ist 7s. 198% 109% 
Nash., Chattanooga & St. L. Con. 5’s.. 109 111 
Nashville Ry. & Lt. Ref. (1958) 5’s.... 94% 95% 
Nashville Ry. & Lt. Con. (1953) 5’s.... 101 103% 
Birmingham Ry. & Elec. (1924) 5’s.... 104 106 
Tennessee State Settlement (1913) 3’s.. 95 961% 





Bonds price plus accrued interest. Ex-dividend. 














Willi & Squire, 25 Broad Street, New York. 
Int. Bid. Ask. 
Bleecker St & F Fy ist 4s, 1950..3J &J 60 70 
Bway Surf Ry ist 6s, 1924......... J@J3103 105 
Bway & 7th Ave Cons 6s, 1943....J&D 99 101 
Bway & 7th Ave 2d bs, 1914.......J &J 99 101 
Central Crosstown Ry 6s, 1922...M&N 90 100 
Christopher & 10th St 4s, 1918....A&O 80 95 
Col & 9th Ave ist 6s, 1993........ M&S 97 100 
Dry Dock, E Bway & B 6s, 1932..J & D 94 98 
D. D. E Bway & B ctfs 68 1914..F & A 42 50 
42d St, Man & St N 6s 1919..... M&S 98% 100% 
Lex Ave & Pav Ferry 68 1993.... ...... 95 98 
2d Ave Ry Cons 6s 1948.......... &A_ 50 60 
Sou Bivd Ry 6s 1945......... J &@JI 6 80 
So Ferry Ry ist 6s 1919 A&O 88 93 
Tarrytown, W P & M 6s 1928...M&S8S 60 380 
Third Ave Ry ist 6@ 1937......... J&JI106 110 
34th St Crosstown Ry bs 1996....A&O 66 75 
28th & 29th St Ctwn Ry 68 19963.A&0O 10 25 
Union Ry ist 68 1943............. F&Ai00 101% 
Westchester Elec Ry 58 1943..... J&JI © 
Yonkers Ry ist 58 1946.......... Aé&oO 7 80 
Cent Union Gas 68 1927..... --J & J 100% 101% 
N Y & E R Gas Con 68 1945......J &@J 9% 98 
Equitable Gas ist 58, 1932....... M&S 103 106 
New Amst Gas 6s 1948............ J&IJI 99% 100% 
N Y & Bast R Gas ist bs 1944....J & J 102 105 
N Y & Sub Gas 68 1949.......... M&S 98 106 
N Y & Westc Ltg 6s 1954........ J&JI 99 102 
N Y & West Ltg 4s 2004.......... J&J3 % 80 
Northern Union Gas 5s 1937....M&@N 99 101 
Standard Gas Lt 68 1930......... M&N102 106 
Westchester Lighting 6s 1950....J & D100 103 
White Plains Ltg 58 1938.......... J & D 101 None 


COTTON QUOTATIONS. 
Renskorf, Lyon & ne 43 Exchange Place, New 


ork. 
High. Date. Low. Close. 

January ....eeeeeee 12.81 12 12.51 12.75—.76 
MOTOR ec cccccccveceees 12.85 12 12.67 12.80—.82 
MAF = ccccccscesceess 15.57 12 14.95 15.53—.54 
er ee 15.41 12 15.00 15.48—.50 
JULY cw ccesscevecees 15.48 12 14.79 15.44—. 45 
AUZUSt . 2. ee eeeeeee 14.96 12 14.20 14.92—.93 
September .......++ 13.70 12 13.25 138.66—.67 
October  .....seeeees 13.03 12 12.71 12.98—.99 
November.........+. 12.80 12 12.68 12.86—.89 
December .........+. 12.84 12 12.54 12.77—.80 


NEW YORK BANK STOCKS. 
Quoted by Chas, H. Carruthers & Co., 55 Wall 8t. 




















Dividend 
Rate. Period. Bid. Ask. 
AMBOTIER ac cvcccccccccccccs 2 J-J 620 640 
American Exchange .... 10 M-N 240 «245 
Audubon National ..... - — 125 
Aetna National Bank.... 8 Q-J 175 180 
Battery Park ........... 125 - 
SEE ndsbs:cbcbecseccoes 12 Q-F 376 _- 
BE A BPnctoasscscocces 6 J-J 135 «6145 
Bronx Borough Bank..... 12 J-D 300 - 
Bryant Park 155 165 
GUNN  cncccccccessccesis Q-F 170 180 
GRAS... cccvocscctcescesecse Q-J 430 460 
Chatham ...... Q-J 320 335 
Chelsea Ex eee Q-J 200 _ 
GRemERD cccccccccccccccce Bi-Mo 440 452 
Cit Central National Q- 155 165 
RY csccscccccccccccsccce M-N 395 400 
Coal & Iron Q-J 150 155 
Commerce Q-J 208 215 
Colonial Q-J 300 _ 
COUN. nvcnccsovceccecee J-J 320 350 
Corn Exchange J-F 320 327 
East River ..... J-J 115 130 
DEE ‘Scdecveseseussecves M-N 165 175 
DD UP snacceosoncecsnses Q-J 895 910 
Fifth National Q-J 300 6350 
Fifth Avenue ............ Q-J 4250 _ 
Fourth National ......... 8 Q-J 195 200 
Fourteenth St .......... 6 Q-F 150 175 
GOMRAID scccccccccedsccccce 14 A-O 330 350 
CEE «ce ccscccssdosesece 12 Q-J 290 310 
German American eee 6 F-A 140 150 
German Exchange 2 «J-J 450 _ 
rrr 25 M-A 625 6675 
SEED - cececdcdssececes 10 Q-J 250 2665 
DOU cncccccvesescccces 16 Q-J 525 536 
Importers & Traders 240 = J-J 560 675 
Irving Nat E 8 Q-J 200 «215 
Jefferson .......sceeee 10 J-J — 170 
BEROUE coccccsesscce 2% Q-J 600 625 
ere 8 QF 415 
Manhattan Co 14 J-J 330 340 
Metropolitan 8 QF 206 _ 
Market and Fulton ..... 12 Q-J 255 265 
Mechanics & Metails....... —-— 265 275 
BRGPORMEIIS .cccccccccccece 6 Q-J 155 165 
SOUPS. vccccsecccccccs 7 QJ 17% «185 
Merchants Exchange .... 6 -J 165 175 
ea i¢ Q- 875 «36400 
Mount Morris ........... 10 Q-F 250 486276 
BEE Sebvesececcceccpece 8 J-J 276 «86800 
National Reserve ....... 6 Je 100 «115 
New Netheriand ......... 6 Oct 200 «220 
DD ‘Savssasceconcecescs 8 M-N 240 46260 
Night and Day ......... 226 «86250 
SPUD WD ccdnccccccccece 16 Mthiy — 400 
New York NBA 14) «J-J 826 6335 
N Y County ........ cosee 40 J-J 950 — 
Northern National sa 96 106 
fic & Q-F 2300 = 240 
16 Q-J 425 450 
0 J-J 376 «86800 
6 J-P — 205 
2 8 J-J 610 - 
8 A-O 165 175 
12 QJ 400 =- 
12 Q-J 400 _ 
185 
‘ 10 -J — $810 
St EE wrieseseseasence 6 F-A 160 es 
BD WD. .ccccccccccccce 4 J-J — 150 
Union Exchange ........ 10 J-J _ 187 
Washington H .......... 8s QJ 2R5 - 
St CE chvuscdscecuse 12 J-J 50 
WEEE cscccecoceeccces 20 J-J 525 _ 


i 


“Including special 125 per 





TRUST AND SURETY COMPANIES. 
Quoted by Chas. H. Carruthers & Co., 65 Wall St. 




















Dividend 

Rate. Period. Bid. Ask. 
Alliance Real ............. 8 Q-J 116 «(125 
American Surety ....,... 12% Q-J 215 225 
Astor Trust ...ccsccccees 8 Q-J 350 4=6370 
ee - & OI 650 690 
Bond & Mortgage. -. 2 QJ 240 250 
SEN, oS cakeceoebabade 20 «Q-J 410 —. 
Carnegie Trust... & Mthly 10 140 
Gas Co of America....... 6 J-J 120 185 
SNE Sic ckicantonsossece 45 Q-J 1000 1038 
City Investing............ —_-_ — 6 87 
City Investing pfd........ 7 QJ 105 «110 
Citizens Trust ........... 5 M-8 132% — 
N26 Gh iecccksesan 8 QJ 290 300 
Empire Trust Co.......... 8 J-J 300 
Bawitable ..cccccccccccces 2 «Q-J 490 
Farmers Loan & Trust... 40 Q-F 1750 1800 
Pisa TERR. ccccccccces 7 JJ 200 «210 
errr 8 J-J 200 210 
DEED: Gosccevescovccess 8 J-J 215 «4230 
Fulton Trust Co.......... 10 «J-J 280 _- 
GURNEE ccccccccecesescce -—_— 165 175 
CD covcccccoscaccces 20 Q-J 850 860 
Hamilton § ....csecccsccece 12 Q-J 265 _- 
Hudson Trust...........- ° 6 J-J 170 «185 
Home Trust Co........... - —_— 110 
MaGaem B...sccoccccecccsces 6 J-J 100 «(110 
Inter Bkg Corp.......cee- -_ — — 110 
BEM Side ccccccnsccesess 146 6 «Q-F 600 —_ 
Knickerbocker ........+++ - — 315 325 
Lawyers Tit & Tru 12 Q-J 230 ©6290 
Laws M Co........ eee 2 QJ 240 «6250 
Lincoln Trust............. - e_— 130 «6140 
Long Island Loan........ 12 Q-J 315 325 
Manhattan 3a.........eeeeee 233 «(3-J 380 6410 
Metropolitan ........se06 24 «Q-J 500 «6635 
Mercantile ......sse-0s «+s 80 Q-J 736 _ 
Mutual Alliance........... —-_ — 115 130 
Mortgage Bond Co........ 5 Q-J 113 «1118 
Nassau 8 QJ 270 46285 
National 8 OJ 250 260 
N Y Mort & Security. 12 Q-J 190 210 
N Y Trust 32 Q-J 640 
N Y Life Ins & Trus 45 Q-D 1100 1120 
People’s 2 305 pa 
Queens C TC 5 J-J 115 (125 
Realty Associates......... & aw 115 120 
Standard Trust........... 16 Q-J 400 «415 
Trust Co of A..........s0 10 Q-J 340 350 
Title Guar & Trust Co... 20 Q-J 600 510 
Title Ins Co........ eee 7 A-O 140 150 
U 8S Casualty........ ooo 20 JS 215 
U 8S Mort & Trust........ 24 Q-J 475 «485 
UMIOR cccccccccccccoccects 60 Q-J 1350 
U 8 Title G @ I.......... -_-_ — 100 120 
United States J-J 1220 
Van Nordon T Mthly = 
Washington Q-J 360 390 
WeRteRORtEE ccc ccccccccccs J-J 145 160 
West & Br T.... - os 160 170 
UE “Nécccccvescetscces 6 J-D — 135 


MISCELLANEOUS STOCKS. 


Quoted by J. K. Rice, Jr., & Co., 33 Wall Street, 





New York. 

Div. Bid. Ask. 
Amer Br S & F com.... 5 QJ&ex 83 88 
Amer Br 8S & F pfd..... 7 Q-J 124 129 
Deen TE. nosecensenccns 5 Q-J &ex 120 128 
Amer Chicle com........ 18 Mthly 215 225 
Amer Chicle pfd......... 6 Q-J 101 104 
Amer Coal Products...... 6 Q-J 93 96 
Amer Gas & Elec com.. —- -—-— 43 48 
Amer Gas & Elec pfd... 6 Q-F 42 44 
Adams Express .......... 12 Q-M 260 285 
Amer Express .......... 12 Q-J 260 285 
Amer Light & Trac com. 10 Q-F &ex 278 283 
Amer Light & Trac pfd. 6 Q-F 102 «107 
Amer Dist Tel of N J.. 4 QJ 45 51 
Babcock & Wilcox ...... 7 Q-J 99 104 
Bordens Con Milk com.. 8 Semi-F 112 114 
Bordens Con Milk pfd... 6 Q-M 102% 104% 
Bush Terminal ........... -—— 81 91 
Conn Ry & Ltg com..... 4 Q-F 73 17 
Conn Ry & Ltg pfd...... 4 Q-F 78 83 
Cripple Creek Cent com. —- —— 20 30 
Cripple Creek Cent pfd.. 4 Q-J 40 50 
Del, Lack & W Coal... 10 Q-J 220 230 
Du Pont Powder com... 3 Q-M 136 «140 
Du Pont Powder pfd.... 5 Q-J 85 88 
BE W Bliss com.......... 10 Q-J 120 130 
E W Bliss pfd............. 8 Q-J 125 135 
General Motors com..... — — 115 -- 
General Motors pfd...... 7 Semi-A 93 97 
Hudson & Man com..... — = 18 
International Nickel com 6 Q-F&ex 155 165 
International Nickel pfd. 6 Q- 91 96 
Internat Silver com..... — —— 50 80 
Internat Silver pfd........ 7 Q-J&ex 110 113 
Int Time Recording com 4 Q-M 100 «=12F 
Int Time Recording pfd. 7 Q-M 100 «105 
Kings Co E L & P..... 8 Q-M 123 128 
Lackawanna Steel ....... _-_ — 40 45 
Of1 Fields of Mexico.... — —— 86 94 
Pacific Gas & Elec com.. — 56 59 
Pacific Gas & Elec pfd.. 6 Q-J 87 91 
Phelps, Dodge & Co..... 10 Q-J &ex 210 230 
Producers Ol) ...c..ccee. 6 Q-J&ex 142 152 
Royal Bak Powder com.. 6 Q-J 107 109 
Royal Bak Powder pfd.. 12 Q-J 190 200 
Safety Car Htg & Let.. 8 Q-J&ex 126 130 
Sen Sen Chiclet ......... Var. 120 125 
Singer Manufacturing Var. Q-M 655 675 
Standard Coupler com... 4 Q-J 31% 35 
Texas (Oil Company..... 12 Q-J @ ex 2 22 
Texas & Pacific Coal.... Var. Q-J 100 105 
Tri-City Ry & Light com. —- ——~ 22 26 
Tri-City Ry & Light pfd. 6 Q-J 93 
U S Express ..... F 6 Q-J 105 «(111 
U 8 Motors com......... — —— 80 85 
U S Motors pfd 7 Q-F 80 85 
Union Tpyewriter com - i4 60 
Underwood Typew pfd 7 Q-J 99 104 
Underwood Typew com.. — -—— 56 61 
Virginian Railway we = — 19 
Wells Fargo Express .... Prob 10 171 177 
Western Pacific .......... 20 24 


Worthington Pump pfd.. 7 Semi-M 105 110 
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It Is Indisputable 


that a good mortgage upon land is as 

safe an investment as can be made. We 

have made and sold $35,000,000 during 
THIRTY-FIVE YEARS 


PRINCIPAL AND INTEREST is Guaranteed, and 
HAS ALWAYS BEEN PAID AT MATURITY 





Send for further information to 


The Middlesex Banking Co. 
Middletown, Conn. 


Examined b; 


Chartered 1872 State Commissioner 


“The Principles of 
Sound Investment” 


The series of financial ar- 
ticles under the above 
heading in The Church- 
man during the past year 
has excited much favorable 
comment. Only high grade 
financial advertising ac- 
cepted. 


THE CHURCHMAN CO. 
434 Lafayette Street, New York 

















| Please Mention THE FINANCIAL WORLD | 
ANNOUNCEMENTS 


American Malting Company 
FIRST MORTGAGE 6 PER CENT. BOND 
Sinking Fund Notice 


Proposals will be received up to Three o'clock 
P. M. on Thursday, May 19th, for sale to the 
undersigned of a sufficient amount of the above- 
described bonds to consume the sum of $132,560.54, 
at a price not to exceed 105% and accrued in- 
terest. The right is reserved to reject any or 
all proposals in whole or in part. 


GUARANTY TRUST COMPANY 
OF NEW YORK 


Depositary of Sinking Fund. 
By ALEXANDER J. HEMPHILL, President. 








BEN MARCUSE 


La Salle Street aller te eomae 
Chicago Chicago Board of Trade 


VON FRANTZIUS & CO. 


. STOCKS BONDS GRAIN 
Write for our circulars on the following stocks 
Allis Chalmers Atchison 
American Beet Sugar Baltimore & Ohio 
Amer. Car & Foundry Canadian Pacific 
American Linseed Chesapeake & Ohio 
Amer. Locomotive Erie 
American Smelting Great Northern Pfd. 
American Steel Foundries Illinois Central 
American Tel. & Tel. Louisville & Nashville 
Bethlehem Steel Missouri, Kan. & Texas 
Brooklyn Rapid Transit Missouri Pacific 
Colorado Fuel & Iron New York Central 
Distillers Securities N. Y., Ontario & Western 
General Electric Pennsylvania 
Great Northern Ore Readin 
Inter. Mercantile Marine Rock d 
National Lead St. Paul 
People’s Gas Southern Pacific 
Pressed Steel Car Southern Railway 
Republic Iron and Steel Union Pacific 
United States Steel Wabash 
Western Union 
Westinghouse Electric 
Orders executed for cash or on margin on all leading Exchanges. 
ATTRACTIVE BONDS 
Atchison conv. 4s and 5s —_‘ Brooklyn Rap. Tran. conv. 4s 


Wabash 4s Westinghouse Conv. 5s 
Inquiries regarding investments promptly attended to. 


FRITZ VON PRANTZIUS 


196 











DIVIDENDS 


U. 8. CAST IRON PIPE & FOUNDRY CO. 
New York, May 9th, 1910. 
A dividend of 1% per cent. upon the outstanding 
Preferred Stock of this Company, payable June lst. 
1910, has been declared to stockholders of record 
ae 21st, 1910. 
he Transfer Books will not close. 
B. F. HAUGHTON, Secretary and Treasurer. 


efe . 
Pacific Gas & Electric Company 
San Francisco, California 
A quarterly dividend of ONE and 60-100 DOL- 
LARS ($1.50) PER SHARE upon the preferred 
stock of this company, covering the period com- 
mencing February Ist, 1910, and ending April 
30th, 1910, will be paid on May 16th, 1910, to 
stockholders of record at 3 o’clock P. M., May 
2nd, 1910. The transfer books of the company 
will not be closed. Checks for the dividends will 
be mailed, 
PACIFIC GAS & ELECTRIC COMPANY, 
D. H. Foote, Secretary. 
San Francisco, Cal., April 30, 1910. 


Southern Pacific Company 


DIVIDEND NO. 15. 


A quarterly dividend of One Dollar and Fifty 
Cents ($1.50) per share, being the fifteenth divi- 
dend on the Common Capital Stock of this Com; 
pany, has been declared, payable July 1, 1910, to 
the bearers of Dividend Warrant No. 15, annexed 
to certificate representing such stock, upon pre- 
sentation and surrender of such Warrants to the 
undersigned Treasurer, at the office of the Com- 
pany, 120 Broadway, New York. 

A. K. VAN DEVENTER, Treasurer. 

New York, May 12, 1910. 


UNION PACIFIC RAILROAD COMPANY 


A } yy Dividend of 
$2.50 per share on the Common Stock 

of this Company has this day been declared, able 
at the Treasurer's Office, 120 Broadway, New York, 
N. ¥., on July 1, 1910, to stockholders of record at 
12 o'clock noon, on Saturday, June 4, 1910. The 
stock transfer books will not be cl b 

Stockholders who have not already done so are 
requested to promptly file mailing orders for divi- 
dends with the undersigned, from whom blank 
orders can be had on app ication. 

FREDERIC V. 8S. CROSBY, Treasurer 

New York, N. Y., May 12, 1910. 




















HE NEW YORK AMERICAN 


rejects from its financial pages all 

fraudulent announcements, to protect 
its readers, to retain their confidence and to 
assure the legitimate banker and broker 
good company. The American offers these 
advertisers a vast and fertile field for reaching 
a host of people with money to invest. It 
is read by the largest following of investors 
in the country. 





Circulation Nearly a Quarter Million Daily 











ih — ao ee oe 


—] K— FOr 8 ft 


a> 


ow? 07 DfT «+ + 0 


